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BUSINESS 


Record-breaking retail sales 


in December boosted the Index of Business 

NEW MEXICO Activity in New Mexico to an all-time year- 

BUSINESS INDEX end high. Seasonal declines in residential 
building permits, manufacturers' sales, and 
sales of amusement places kept the Index 

207.3 for DECEMBER {from breaking the previous high record set 
in April 1955, but otherwise the year closed 

190.5 a Year Ago in a blaze of (business) glory. 

Leaders in the Christmas sales marathon 
were clothing stores and furniture and appli- 
ance dealers. Both set themselves new all- 
time records. But while the apparel stores 
chalked up the largest gain over November, 
furniture and appliances hung up the biggest 
gain over previous years. 

1947-49 Average Under the incentive of high prices for base 
metals, metallics production continued its 
recovery in December to reach its highest 
point since January 1953. Petroleum pro- 
duction broke through its previous ceiling to 
establish a new all-time high. So did potash 
production. And although it didn't quite equal 
its output of June and September, electric 
power production set itself a new record for 
the month of December. 

Even though residential building permits 

(continued on page 2) 





Annual review issue 


Special articles on last year’s trade, employment, 
mining, agriculture, manufacturing. Charts and tables. 





Here’s how January looked in the early indexes: 








(continued from page one) January Per Cent Change 
Index January 1956 From 
were down from November to December, total valuations reached (1947-49 mo. Dec. Jan. 
an amazingly high figure for this off-season month, largely owing av. = 100) 1955 1954 
to the big surge in non-residential permits, which staged a good 
comeback from their drooping autumn performance. FS aa a j 220.7 - 0.4 + 9.4 
On the basis of early figures, building activity promises to be Bank Loans & Discounts. ... . 206.3 - 3.6 + 26.9 
heavy during the first part of 1956. Building permits for January Demand Deposits ........ 159.1 - 06.5 + 2.0 
were more than 24 per cent ahead and construction employment Ns 6 5 cs ee 6s 236.5 * §.3 + 18.0 
nearly 4 per cent up from a year earlier. Building Permits ........ 331.3 + 82.5 + 24.4 
While January saw the usual seasonal declines of employment Meeigemtiad. «ts 191.8 + 76.9 - 33.8 
in trade, services, government, and transportation and utilities; Non-Residential ........ 693.0 + 70.9 +188.4 
total nonagricultural wage employment was up nearly 5 per cent. Postal Receipts ......... 213.2 - 40.6 + 5.1 
Among other favorable signs for the new year contained in the Aa Powe Priees. ... 1.222. 79.0 * ga - 9.4 
early January figures were the 9.4 per cent rise in bank debits Livestock Prices. ....... 79.5 + € - @.2 
and the husky gain of 26.9 per cent in bank loans and discounts. | Ee 84.1 - 1.9 - 10.2 





How did your district fare in January? 









































District 1 2 3 A 5 6 pf 8 9 
January 1956 Compared with December 1955 
Bank Debits - 2.5 ~ £2 © 2a «+ £8 - 23.3 + 6.0 - 6.5 - 6.6 - 0.9 
Loans and Discounts - 0.5 - 27.1 + 31.9 - 4.5 - 19.9 - 6.8 - 21.7 +. $4 = 4,8 
Demand Deposits + 20.4 + 06.3 - 3 - 28.0 - 2.7 = @&F + 4.0 + 0.8 - 2.1 
Time Deposits - 0.7 + 0.5 + 1.6 - 6.6 + 15.6 - 1.6 - @.5 - %.5 - 0.1 
Postal Receipts - 10.1 - 37.6 -52.4 - 46.1 - 45.2 49.3 - 40.5 - 49.7 44.4 
January 1956 Compared with January 1955 
Bank Debits ‘22.8 - 6.9 +21.5 + 13,7 - 12.2 + 6.8 + 6.8 + 15.5 + 10.9 
Loans and Discounts + 22.1 + 41.2 +168.7 + 25.3 - 11.8 + 39.2 - 20.4 + 31.1 + 15.5 
Demand Deposits + 22.7 + 10.5 + 0.5 * .%.% - 18.4 - §.9 + 0.4 + 6.0 «= 239 
Time Deposits *+17.0 421.7 414.1 + 6.8 + 25.7 + 30.4 + 2.6 +131.7 + 45.2 
Postal Receipts * 2.8 ° + G3 - 72 * 39 + 8.6 6.7 + 6.3 + 4.3 + 12.2 
’ e 
Here’s the complete roundup of December’s indexes: 
December Per Cent Change os December Per Cent Change 
Index December 1955 From Index December 1955 From 
(1947-49 mo. Nov. Dec. (1947-49 mo. Nov. Dec. 
av. = 100) 1955 1954 av. = 100) 1955 1954 
Index of Business Activity. .. . 207.3 + 6.5 + 8.8 Wage Employment........ 141.1 + 0.9 + 4.6 
Sales of Retail Stores. ..... 190.4 + 13.5 + 19.1 Manufacturing ......... 177.5 - 2.3 + 2.2 
Mpperer Meee. . 2. 6 ww 223.8 + 58.6 + 13.6 ee ee ee ae 127.6 - 3.0 + 8.9 
Automotive Dealers ...... 175.6 + 6.3 + 13.9 Transportation & Utilities. . . 124.6 0.0 + 4.5 
Subsistence Stores. ...... 170.9 + 3.8 * €.2 BOG ce eee en eseeseens 151.1 + 5.9 + 8.5 
Furniture & Appliances... . 262.9 + 18.6 + 92.1 Wimemee. 2. 2 2s eee ee eee 197.6 0.0 - 8.7 
Building Materials Dealers . . 169.1 + 11.1 + 38.5 Services & Miscellaneous. . . 105.3 - 0.9 + 3.3 
Other Retail Stores ...... 209.6 + 21.8 > 38.4 rer a ee 165.8 * 29 + 2.6 
Amusement Gales ........ 110.1 - 25.1 - 38 Contract Construction. .... 113.2 - 2.9 0.0 
ee ee 234.6 > 3.6 * 17.1 Building Permits - Total... . 181.5 + 29.4 + 41.9 
Contractors' Sales. ....... 328.2 + 23.5 + 3.2 SE eee ae ae 108.4 - 17.1 = 3.8 
Wholesale Sales. ........ 129.0 > i + 6.1 Non-Residential ........ 405.4 +150.3 +117.0 
Public Utility Sales ....... 147.2 + 0.2 + 2.3 Petroleum Production. ..... 198.5 + 8.6 + 14,1 
Manufacturers' Sales ...... 269.8 - 8.6 - 3.4 Electric Power Production. . . 197.6 * 2.3 + 11.5 
Life Insurance Sales. ...... 536.4 + 29.7 + 39.6 Metallics Production - Total. . 99.8 + 0.2 + 55.0 
Business Failure Liabilities . . 291.7 + 52.5 +475.9 Mine Production - Copper. . . . 118.4 - 3.4 + 5.0 
NEE 6. os Re we se 221.6 + 2.7 + §.1 Mine Production - Lead. .... 65.5 + 3.0 -- 
Bank Loans & Discounts. .... 214.0 + 10.0 + 18.8 Mine Production - Zinc. .... 78.8 + 10.8 -- 
Demand Deposits ........ 159.9 - 3.1 * 3.7 « Mine Production - Potash. . . . 240.5 + 2.4 + 8.1 
Teme Depeetts. . ww ccc ces 236.3 - 1.5 + 18.8 All Parm Prices. ........ 75.9 - Gs 8.3 
Peaees Metints.. . wt 358. 9° 68, 2° + 0.9F Livestock Prices. ....... 74.5 - 4.4 - 8.3 
COO ON 5 os 6 ee Ke te 85.7 - 7.4 - 7.8 
Revised 
Sources: 
Retail Sales data: N. M. Bureau of Revenue Eléctric Power Production: Federal Power Commission 
Potash Production: N. M. Bureau of Revenue Metallics Production: U. S. Bureau of Mines 
Petroleum Production: N. M. Bureau of Revenue Farm Prices: U. S. Agricultural Marketing Service 
Life Inshrance Sales (New Ordinary): Life Insurance Agency Bank data (all series), Postal Receipts, Building Permits: 
Management Association Bureau of Business Research 
Wage Employment (all categories): N. M. Employment Business Failure Liabilities: Dun & Bradstreet, Inc. 
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REVIEW OF 1955 — 


This annual roundup of business statistics 
confirms a fact that most people have suspected 
for several months--that 1955 was a banner year 
for the state economy. Our New Mexico Business 
Index, which combines measures of activities of 
all major industries except agriculture, began 
the year by jumping well ahead of its 1954 av- 
erage, and it maintained a lead of from 7 to 33 
index points throughout the year, as is shown in 
this chart and Table 1 on page 4, 

Among the major industries, only agriculture 
and the transportation and utilities group failed 
to do better than in 1954, and activity in most 
fields surpassed the levels of any previous year. 
Agricultural marketings fell 12 per cent behind 
those of 1954, and the sales of the transportation 
and utilities group dropped slightly more than 
one per cent. 

With these two exceptions, business activity in 
New Mexico resumed the strong upward trend 
which had been interrupted by the uncertainties 
of the latter part of 1953 and the recession of 
1954. What is more significant, the year as a 
whole surpassed the record levels of 1953, the 
Index topping the corresponding months in 1953 
by comfortable margins in all months. 

Largest contributor to the state's all-time 
record business activity was retail trade which 
chalked up a gain of 17.5 per cent over 1954 and 


BUSINESS RESUMES GROWTH 


Indexes of Business Activity 








“We Grow as We Go” 


15.6 per cent over 1953. Sales of service and 
amusement establishments gained 11 per cent 
over the previous year. Thus, King Consumer 
appears to have again pretty much dictated the 
course of business activity just as he did in 1954 
when the decline in consumer spending was the 
major factor in the mild recession of that year. 

Part of this increase in consumer spending can 
be attributed to an estimated 5 per cent gain in 
personal income which New Mexicans shared in 
1955. Although this is considerably less than 
the increase in spending, it evidently gave folks 
enough confidence in the future to encourage 
them to take on unprecedented amounts of auto 
appliance debt. 

Consumer confidence was also bolstered by 
visible evidence of business expansion in most 
communities. The new mines, oil fields, manu- 
facturing plants, and other projects, detailed 
thrqughout this issue, encouraged the expansion 
of retail and service firms in turn. In so doing, 
they employed more workers and paid more 
wages, and thus the happy cycle of business 
activity was continued. 

The '55 boom resulted in record demands for 
raw materials, and nearly every segment of New 
Mexico's mining industry benefited. Oil pro- 
duction expanded again to reach an output some 
71 per cent above its 1950 level. Production of 
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1. INDEXES OF BUSINESS ACTIVITY 








1947-1955 
(Monthly Average 1947-49 = 100) 

Jan Ted Mer apr May June July aug Sept Oct Hov Dec Year 
1947 63.9 62.5 88.4 87.6 85.1 89.2 88.1 91.7 94.9 90.6 102.6 102.2 88, 
1948 91.8 98.2 99.4 100.5 97.3 95.9 103.8 114.4 98.1 103.4 111.4 113. 1003 
1949 99.1 114.6 107.0 111,1 113.9 111.2 105.1 110.5 103.9 106.9 111.1 111, 108.8 
1950 98.7 113.0 110.0 115.1 117.7 115.0 130.9 133.3 120.2 118.0 123, 153. 120.8 
1951 116.8 118.5 127.7 129.8 148.4 131.3 the: 138.9 144.6 117.5 ae eh 137.2 
1952 135.2 150.0 164.2 170.6 158.7 156.7 177.2 183.4 188.5 180.2 189.9 200.5 171.3 
1953 154.3 178.3 170.3 207.6 184.9 178.2 177.0 192.5 177.3 179.6 179.5 181.5 180,1 
1954 173.5 178.3 183.7 177.1 181.1 177.3 185.6 176.5 178.2 188.1 184.4 190.5 181.2 
1955 183.0 185.6 193.2 210.7 201.5 201.7 205.3 193.1 194.5 203.8 194.6 207.3 197.9 





Source: Bureau of Business Research, 


marketed natural gas rose 14 percent from 1954. 
Potash set a new record with output some 10 per 
cent above the previous year. Its $67.6 million 
product last year was more than double the 
$31.9 million value mined five years earlier. 
Rising prices brought Grant county's idle lead- 
zinc mines back into production. Copper mining 
continued a round-the-clock schedule: the tonnage 
remained about the same as previous years, but 
advancing prices caused a new record to be set 
in value of copper produced. A major uranium 
discovery and additions to two processing mills 
brought new investment and jobs to the state. 

Altogether, wage and proprietor income from 
New Mexico's mining industry rose an estimated 
13 per cent. 

Probably no industry is more sensitive to the 
expansion of the economy than construction, ,and 
1955 was the biggest construction year in New 
Mexico's history. While the largest upsurge 


2. NEW MEXICO'S ECONOMY AT A GLANCE 


was probably in highway and heavy construction, 
other building--residential, commercial, and 
industrial--was not far behind. The income to 
New Mexicans from the construction industry 
rose more than 12 per cent in 1955. 

Although sales of manufacturers failed to show 
as marked an increase in the past year as in the 
four preceding ones, they were reported as 188 
per cent above their 1950 figure. Employment 
in manufacturing, however, gained at a rate 
more than double the over-all gain in non-farm 
wage employment, and New Mexicans' income 
from manufacturing was more than 12 per cent 
larger than in 1954. 

Why the transportation and utilities category 
failed to participate in the general upsurge of 
business is not clear at this time. Electric 
power production was up nearly 8 per cent, and 
itappears that the volume of freight traffic gained 
substantially. But new equipment and a levelling 
off in utility connections undoubtedly reduced 
employment. Income from this industrial group 
dropped--only 0.6 per cent, however. 


1954 & 1955 Although retail sales failed to top the billion 
Average Monthly Personal Income mark, as had been thought possible earlier in 
Enployment Received by New Mexicans 





the year, they did set a new record. So did the 


oe ea rene, total sales of various service establishments. 
end Family Hired Income Wages 
= an (ta Mi2isens) Together, these predominantly consumer indus- 
agriculture 1958 25 500 moe 68 76.0 $ 24.6 tries boosted their contributions to the incomes 
— a ” of New Mexicans by $18.3 million in 1955. 
— SS = 34 $-§ All in all, 1955 was the best business year in 
Sia 1958 wo 13,080 ne 2.9 New Mexico's history, and it encouraged invest- 
1955 8060 1h! 880 2h.7 70.6 ment and expansion that will make even better 
Manufacturing 1954 1,970 26,390 4.0 72.4 years possible. 
— a as _ Growth is the keynote of the detailed articles 
Transportation 1954 1,250 18,250 2.0 88.1 i j i ' 
aah Weahaniee 1955 iso 18°30 HY a6 - Aang ee age a. ge Pcisrcagpad 
at are included in this issue. e think you 
Wholesale and 1954 12,850 39,970 51.0 135.1 - ° : ° 
Retail Trade 1955 13,170 40,970 61.2 ie will agree that this growth took place ina wide 
Finance, Insurance, 195% 1,470 5,790 3.0 22.9 variety of fields--large and small--and these 
ae lUr CUD , 3.3 =." are well distributed throughout most of the state. 
Services and 1954 14, 840 22,80 31.0 68.2 i i 
Miscellaneous 1955 15,620 22,240 34.0 10.7 ssa aalien Lage ee ae OE aes ey 
Go t 1954 W3, we : ‘ 
— prea Wa ko o53.2 National trends cause an ebb and flow of the 





(1) Does not include proprietorship income received by non-residents, 

Source: Bureau of Business Research based on reports of N. M. Employment 
Security Commission, U. S$. Bureau of the Census, U, 8. Depart- 
ment of Commerce, and various other agencies, 


business tides of New Mexico. But recent years 
have shown us that the ebb is usually not as ex- 
treme in New Mexico as in the nation generally, 
and the upsurge is even greater in this state than 
in the rest of America. This is because New 
Mexico is one of the few economic frontiers in 


INTRODUCTION (continued) 


the country, and development is both needed and 
welcomed. Each year brings new gains that tend 
to remain even when the business tide turns. 
Thus, the state motto "We Grow as We Go'-- 
adopted inthe days of sheer faith and optimism-- 
is becoming more appropriate each year. 


--R.L.E. 


Employment 


New Mexico's nonfarm employment swept to 
new highs as the 1954-55 "rolling adjustment" ran 
its course and the national and state economies 
moved up to new record levels. Average monthly 
nonfarm employment in 1955 was about 3.3 per 
cent above 1954. (See the chart.) This increase 
is in marked contrast to the preceding year when 
a decrease of about 2 per cent was registered. 

Between 1950 and 1955, New Mexico's nonfarm 
employment increased nearly 20 per cent while 
population went up from 681,000 to 804,000, an 
18 per cent increase. The more rapid growth in 
nonfarm employment indicates (1) a fuller utili- 
zation of the state's labor supply and (2) a swing 
from agricultural employment to urban jobs. 


Indexes of Wage Employment 
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Jon Feb Mor Apr May June July Aug Sept Oct Nov Dec 
All industry groups except the one classified 
as "Services" shared in the 1955 employment 


gains. (See Tables 3 and 4.) The greatest per- 
centage increase was in the metal mining sub- 
group in which employment was up 20 per cent 
over 1954 in spite of a mid-summer strike at 
Kennecott's Chino copper mine. Other industry 
groups with significant gains were lumbering, 
construction, petroleum drilling and exploration, 
and "Other" manufacturing. (This latter category 
includes ordnance manufacturing with Sandia 
Corp. as the major employer.) Government em- 
ployment, much of which is tied in with "Other" 
manufacturing through atomic research and de- 
velopment programs, had the greatest amount of 
increase, nearly 1,600. 

In addition to the "Services" group, two in- 
dustry subgroups varied from the upward trend. 
Food manufacturing remained about the same, 
and utilities showed a 3 per cent drop. For 
several years, employment in service establish- 


ments has declined relative to total employment. 
The contrary trend of these three groups may be 
due in part to modernization of equipment and 
the increased use of labor-saving devices and 
techniques. Also, the end of a period of very 
rapid growth may call for some relaxation in the 
rate of installation of utility equipment and some 
consolidation of all service staffs. 

Unemployment, perhaps the most critical indi- 
cator of general economic conditions, showed a 
Significant drop during 1955. Although the labor 
force increased by about 3 per cent because of 
population growth, these added persons were 
employed and some previously unemployed found 
jobs so that by late 1955 only about 4 per cent of 
the labor force was unemployed. In 1954, a peak 
of unemployment left nearly 10 per cent of the 
labor force without jobs; however, the average 
for that year was well below that level. Here 
again is more evidence of the completion of the 
"rolling adjustment" and the emergence of a new 
boom. 

Average gross weekly earnings for all groups 
of non-agricultural workers increased from 1954 
to 1955, although the increase was very small 
for the "Trade" group. Portions of these in- 
creases may be attributed to longer work weeks 
but the major factor was the higher rate of pay. 
In 1955 all groups had average hourly pay rates 
exceeding those of 1954. The end result of the 
higher earnings and greater employment was 
more wage income, the impact of which carries 
over into the retail trade picture. 

Changes in the distribution of employment are 
indicative of some long-term trends in the New 


3. CHANGES IN AVERAGE MONTHLY 
NONAGRICULTURAL EMPLOYMENT 
New Mexico, 1954 to 1955 





Per Cent 
1954 1955 Change 
Total 174,100 179,908 + 3.3 
Mining 13,142 14,317 + 6.9 
Metal 3,017 3,675 + 21.6 
Petroleum 7,817 8,317 + 6.4 
Non-Metallic 2,308 2,325 + 0.7 
Manufacturing 16,392 17,625 + 7.5 
lumber and Wood 2,092 2,317 + 10.8 
Food 2,025 2,008 - 0.6 
Chemicals 2,175 2,200 + 1,1 
Other 10,100 11,100 + 9.9 
Transportation and Utilities 18,250 18,350 + wu 4 
Railroads 6, 683 6,775 * 1 
Transportation (except RR) 4,250 4475 e $5.3 
Utilities 7,317 7,100 - 3.0 
Trade 39,967 40,967 + 2.5 
Wholesale 6,892 7,142 + 3.6 
Retail 33,075 33,825 * 2.3 
Finance, Insurance, and Real Estate 5,792 6,092 * 5.2 
Services 22,841 22,241 - 2.6 
Construct ion 13,850 14, 875 + 7.4 
Government 43, 866 45, ua + 3.6 





Sources Bureau of Business Reseerch based on reports of BH. M. Buployment 
Security Commission. 
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EMPLOYMENT (continued) 


Mexico econory. (See Table 5.) Employment 
in mining, while increasing in total numbers, 
has shown only a small proportional increase. 
In recent years the emphasis has been on metal 
mining and petroleum drilling and exploration, 
with much of the growth provided by the latter. 
Manufacturing continues to increase in impor- 
tance as a source of employment. Of particular 
significance is the growth of the "Other" manu- 
facturing category, chiefly ordnance research, 


development and production. Lumbering and 
wood products employment, which has been de- 
cliningin recent years, showed an upturn in 1955. 

As a group, transportation and utilities em- 
ployment continues its relative decline. Employ- 
ment by railroads had declined sharply but now 
appears to be leveling off. Other forms of trans- 
portation have made gains. Utilities had a rapid 
growth in employment in the early 1950's but 
dropped somewhat in 1955. 

Trade employment is concerned with getting 








4. EMPLOYES IN NONAGRICULTURAL ESTABLISHMENTS 
New Mexico, 1954 & 1955 

Jen Fed Mar apr Mey June July Aug Sept Oct Nov Dec 
Total 1954 170,100 1€9,600 170,600 172,300 173,900 + 175,600 175,000 175,400 176,000 176,500 176,400 177,800 
1955 171,600 172,700 175,400 178,000 180,300 182,400 180,400 180,900 183,500 183,600 184,200 185,900 
Menufacturing 1954 15,400 15,500 15,600 15,900 16,200 1€,500 16,900 17,100 17,100 17,000 16,700 16,800 
1955 16,700 17,000 17,300 17,300 17,800 18,100 17,800 17,800 18,000 18,100 18,000 17,600 
Lumber and Wood Products 1954 1,600 1,600 1,600 1,800 2,000 2,200 2,500 2,600 2,600 2,300 2,200 2,100 
1955 1,800 1,900 2,000 2,100 2,300 2,400 2,500 2,700 2,700 2,700 2,500 2,200 
Food Products 1954 1,900 1,900 1,900 2,000 2,000 2,100 2,200 2,200 2,200 2,000 2,000 1,900 
1955 1,900 2,000 2,000 1,900 1,900 2,100 2,200 2,000 2,000 2,000 2,100 2,000 
Chemicals 1954 2,200 2,200 2,200 2,200 2,200 2,100 2,100 2,100 2,200 2,200 2,200 2,200 
1955 2,200 2,200 2,200 2,200 2,200 2,200 2,200 2,200 2,200 2,200 2,200 2,200 
Other Manufacturing 1954 9,700 9,800 9,900 9,900 10,000 10,100 10,100 10,200 10,100 10,500 10,300 10,600 
1955 10,800 10,900 11,100 = 11,100 11,400 11,400 = -:10,900 += -10,900 += 11,100 11,200 11,200 11,200 
Mining 1954 13,600 13,200 13,000 12,500 12,700 13,100 13,000 13,200 12,800 13,500 13,600 13,500 
1955 13,500 13,900 14,500 14,500 14,700 15,000 13,300 = 13,200 14,600 914,900 +=: 15,000 14,700 
Metal 1954 2,900 2,900 2,900 2,700 2,800 2,900 3,000 3,100 3,100 p2200 3,300 +300 
1955 3,500 3,600 3, 800 3,800 3,900 4,000 2,500 2,500 4, »200 4,200 100 
Petroleum 1954 8,300 7,900 7,800 7,500 7,700 7,900 7,800 7,900 7,500 7,800 7,900 7,800 
1955 7,800 8,000 8,400 8,400 8,500 8,600 8,400 8,300 8,200 8,400 8,500 8, 300 
Non-Metallic 1954 2,400 2,400 2,300 2,300 2,200 2,300 2,200 2,200 2,200 2,400 2,400 2,400 
1955 2,200 2,300 2,300 2,300 2,300 2,400 2,400 2,400 2,400 2,300 2,300 2,300 
Trensportstion and Utilities 1954 19,000 18,400 18,000 17,900 18,000 18,300 18,600 18,300 18,300 §=18, 200 18,100 17,900 
1955 17,700 17,500 17,600 18,000 18,000 18,500 19,000 19,000 18,900 18,600 18,700 18,700 
Railroads 1954 7,100 6,900 6,600 6,500 6,500 6,600 6,700 6,700 6,700 6,700 6,600 6,600 
1955 6,400 6,300 6,400 6,600 6,600 6,900 7,000 7,000 7,000 7,000 7,100 7,000 
Transportation 1954 4,200 4,200 4,200 4,200 4,200 4, 200 4,200 4,100 4,300 4,400 ny 4 4,300 
(except railroads) 1955 4,300 4,200 4,200 4,400 4,300 4,400 4,700 4,600 y. .700 4,600 4, 4,700 
Utilities 195% 7,700 7,300 7,200 7,200 7,300 7,500 7,700 7,500 7,300 7,100 7,000 7,000 
1955 7,000 7,000 7,000 7,000 7,100 7,200 7,300 7,400 7,200 7,000 7,000 7,000 
Trade 1954 39,300 38,900 39,000 40,200 40,300 40,600 4,400 40,200 40,100 29-400 23800 41,400 
1955 38,700 38,700 39,000 39,900 40,300 40,700 41,400 41,800 41,900 1,900 2,400 44,900 
Wholesale 1954 6,800 6, 800 6,700 7,000 7,000 6,900 7,000 7,000 6,900 6,900 6,900 6,800 
1955 6,800 6,800 6,900 7,000 7,100 7,200 7,300 7,300 7,200 7,300 7,400 7,400 
Retail 1954 32,500 32,100 32,300 33,200 33,300 33,700 33,400 33,200 33,200 32,500 32,900 34,600 
1955 31,900 31,900 32,100 32,900 33,200 33,500 34,100 34,500 34,700 34,600 35,000 37,500 
Finance, Insurance 1954 5,500 5,500 5,600 5,800 5.900 6,000 800 5,900 5,800 5,900 5,900 5,900 
and Real Estate 1955 5, 800 5,900 6,000 6,100 6,400 6,400 300 6, 300 6,200 6,100 5,800 5,800 
Service and Miscellaneous 1954 22,100 22,400 22,600 23,000 23,300 23,700 23,400 23,600 23,400 22,500 22,200 21,900 
1955 21,300 21,300 21,600 21,900 22,300 22,400 22,500 22,800 22,600 22,800 22,800 22,600 
Hotels 1954 2,700 2,700 2,800 2,900 3,100 3,200 3,300 3,400 3,100 3,000 2,800 2,800 
1955 2,700 2,700 2,700 2,800 3,000 3,100 3,000 3,300 3,000 2,900 2,800 2,800 
Personal Services 1954 3, 600 3,500 3,500 3,500 3,500 20908 3,400 3,400 3,400 3,500 3,500 3,500 
1955 3,500 3,500 3,500 3,600 3,600 3. 3,700 3,600 3,600 3,700 3,600 3,700 
Other 1954 15,800 16,200 16, 300 16,600 16,700 17,000 16,700 16,800 16,900 16,000 15,900 15,600 
1955 15,100 15,100 15,400 15,500 15,700 15,700 15,800 15,900 16,000 16,200 16,400 16,100 
Construction 1954 12,300 12,400 12,800 13,200 13,800 13,700 14,200 14,700 14,900 15,100 14,800 14, 300 
1955 13,000 13,200 13,900 14,700 15,500 16,100 16,000 16,000 15,800 15,000 15,000 14, 300 
Government 1954 42,900 43,300 44,000 43,800 43,700 43,700 42,700 42,400 43,600 44,900 45,300 46,100 
1955 44,900 45,200 45,500 45,600 45,30 45,200 44,100 44,000 45,500 46,200 46,500 47, 300 

Hote; 


All figures obtained from estimates made by N. M. Employment Security Commission in cooperation with U, S, Bureau of Labor Statistics. 
rounded to the nearest hundred, implying accuracy not greater than plus or minus fifty persons, 


All figures are 


EMPLOYMENT (continued) 


goods into the hands of users and has remained 
fairly stable as a proportion of totalemployment. 
The finance group continues to grow, reflecting 
the overall growth of the state and the increasing 
demand for that type of service. The one major 
group showing an absolute drop in employment in 
1955 was "Services". This was a continuation of 
a previously-noted trend. 

Construction activity is subject to cyclical in- 
fluences which can be observed in construction 
employment. Early in 1954 construction em- 
ployed about 12,000 while in the summer of 1955, 
over 16,000 were working in this industry. Part, 
but not all, of this increase is seasonal. 

An important insight into New Mexico's rost- 
war growth and the new boom of 1955 is found in 
the government employment picture. During 
1955, government employment accounted for 
about one-fourth of the total. As a proportion, 
government employment has continued to in- 
crease. This fact remains of tremendous im- 


portance in assessing the economic growth and 
character of New Mexico. --R.B.G. 


5. DISTRIBUTION OF NONAGRICULTURAL 





EMPLOYMENT 
New Mexico 1940-1955 

194 1946 1950 1955 

Total 100.0 100.0 100.0 100.0 
Mining 10.7 9.3 7.0 7.9 
Metal 3.0 2.7 1.7 2.0 
Petroleum 3.7 4.0 3.4 4.6 
Non-Metallic 1.2 1.4 1.3 1.3 
Manuf act uring 7.2 7.4 8.1 9.6 
Lumber and Wood He 2.2 2.0 1.3 
Food ay 1.6 1.3 1.1 
Chemicale o.4 Ls 1.0 1.2 
Other 3.1 2.3 3.8 6.2 
Transportation and Utilities 10.6 12.6 10.8 10.2 
Railroads 6.3 7.2 5.0 3.8 
Transportation (except ER) 2.0 2.8 2.3 2.5 
Utilities 2.3 2.6 3.5 3.9 
Trade 19.6 22.4 23.0 22.8 
Wholesale 2-2 3.7 3.6 4.0 
Retail 16.5 18.7 19,4 18.8 
Finance, Insurance, end Real Estate 2.0 1.9 3.1 3.4 
Services 19.5 16,2 14.9 12,4 
Construct ion 7.1 8.6 10.9 8.3 
Government 21.0 21.5 22.2 25.2 





Source: Bureau of Business Research based on reports of EB, M. Employment 
Security Commission and U. S$. Burem of the Census, 





A few copies of our January issue, de- 
voted to'"’Personal Income in New Mexico 
Counties in 1954" are still available. If 
you have a friend or client interested in 
this subject, send us his name and we will 
forward a free copy. The Income article 
on this page gives the over-all totals for 
1955. Adetailed county-by-county break- 
down will be published later this year. 











Personal Income 


NEW MEXICANS pocketed more dollars in 1955 
than in any other year in history. Wages, fees, 
rents, dividends, and all other types of personal 
income added up to more than $1,187 million, 
before taxes, a gain of 5 per cent over 1954. 

Such a rise in personal income--$57 million-- 
in a state of this size in a single year testifies to 
the continuing and accelerating development of 
New Mexico. 

About $40 million of the increase came asa 
result of larger numbers of persons at work and 
higher rates of pay. More persons--aged 14 and 
over--had income-producing employment than 
ever before, and we can safely assume that 
families with more than one earner continued to 
increase. Young people, who used to be farm 
family workers, migrated to the cities and be- 
came wage earners, and persons from other 
states continued to enter New Mexico to fill new 
jobs. 

New Mexico absorbed a large population in- 
crease (about 36, 700 additional persons) in 1955 
without too great a dilution of per capita income. 
In 1954, estimated per capitg income was $1, 473; 
in 1955, this rose to $1,477. Per capita income 
in New Mexico has increased every year since 
1946, but this state is still well below the 1954 
national average of $1,770. New Mexico's per 
capita income is above those of most of the 
Southeastern states and about the same as those 
of Utah, Idaho, Oklahoma, Virginia, and Vermont. 

The comparatively low per capita income in 
New Mexico reflects the very large gap that 
exists between the state's high and low income 
areas. Los Alamos county has one of the high- 
est per capita income totals ($2,636 in 1954) in 
the nation, but some of its neighboring counties 
have incomes of less than $600 per person. 
Large segments of the Indian population have 
been and still are on a subsistence basis and 
consequently add little to the total income of the 
state. 

There is evidence that the gap is closing as a 
result of resource development in the areas now 
populated by low income groups. As this occurs, 
New Mexico's per capita income will edge up to 
the national average. 


WAGES AND SALARIES 

Wages and salaries in 1955 made up about 69 
per cent of total personal income in New Mexico. 
This is the same ratio as 1954. The federal 
government employed larger numbers of military 
and civilian personnel and its wage and salary 
payments in 1955 increased some $5 1/2 million 
over 1954. State and local governments also in- 
creased their staffs and, along with some pay 








PERSONAL INCOME (continued) 


raises, their wage and salary payments increased 
by $3 1/2 million. 

Payments to individuals engaged in manufac- 
turing increased by $8.9 million, and this was 
probably the most significant achievement of 
1955. In dollar volume, this was the largest in- 
crease of any industry in New Mexico. In per- 
centage gain, it was a rise of 12 per cent over 
1954. Most of the manufacturing activity in 
New Mexico is in the form of atomic energy 
development and research, but we should also 
point out that some other types of fabrication are 
expanding, too. (Read New Mexico Business, 
December 1954 and 1955.) 

Atthe same time, the extractive industries are 
performing an increasing amount of processing 
in New Mexico instead of in distant cities. The 
mining industry is a notable example of this: 
refineries, concentrating plants and smelters 
are providing jobs over and above those needed 
for the mining process itself. 

Some progress was evident in 1955, too, in the 
processing industries most closely linked to 
agriculture. Fruit and vegetable packing plants 
started or expanded, although this did not raise 
the industry's average employment for the year. 

If other extractive industries follow this same 
pattern, income from manufacturing can be ex- 
pected to become the most important source of 
pay for New Mexico residents. 

The $68.4 million paid to miners in 1955 was 
$7.8 million more than in 1954. Expansion in 
established mining activities in oil, gas, potash, 
copper, lead, and zinc, and the development of 
uranium mines were largely responsible for the 
greater income. Oil and gas workers received 
56 per cent of the total income paid to miners. 

The $70.6 million paid to construction workers 
in 1955 was $7.7 million more and 12 per cent 
higher than in 1954. Wages and salaries from 
trade and service industries also increased, but 





6. ESTIMATED INCOME PAYMENTS 
TO INDIVIDUALS 
New Mexico, 1954 & 1955 
(In Millions) 





Per Cent 

1954 1955 Change 
Total Personal Income $ 1,130.9 $ 1,187.5 eo § 
Wages and Salaries 773.2 819.0 #5 
Proprietors' Income 194.0 209.4 + 6 
Property Income 112.0 117.6 5 
Transfer Paynents (1) 61.7 60.0 - 3 
Less Deductions for Social Insurance 16.0 18.5 + 16 





(2) Includes government aid and welfare, veterans' benefits, pensions, 
retirement, and all payments for which services are not required 
in return, 

Source: Bureau of Business Research based on reports of U. S, Department 
of Commerce and various other agencies. 


those from transportation, communication, util- 
ities, and agriculture were slightly less than in 
1954. (See Table 6.) Wages to farm workers 
showed the only significant decline, and this was 
due to a cutback in cotton acreage, which in turn 
eliminated the need for some hired workers to 
hoe and pick cotton. 


PROPRIETOR INCOME 

The $209.4 million proprietor income in 1955 
was $15.4 million more and 8 per cent higher 
than in 1954. By industry, proprietor income 
(see Table 7) followed the same pattern as 
wages and salaries, with one notable exception. 
Wages and salaries from trade activity increased 
only 2 per cent, but proprietor income from the 
same source went up 20 per cent. The main 
reason for this situation was that numbers of 
workers and weekly earnings remained about the 
same in 1955, compared to 1954, but retail sales 
went up an impressive 15 percent. Farm pro- 
prietor income declined, but not enough to offset 
the upward trend in the urban industries. 


PROPERTY INCOME 
Income from dividends, interest and rents was 
up an estimated 5 per cent from 1954. We attri- 


7. ESTIMATED INCOME PAYMENTS BY INDUSTRY SOURCE 
New Mexico, 1954 & 1955 
(In Millions) 


Wagee and Salaries 


Proprietors' Income 





Per Cent Per Cent 

1954 1955 Change 1954 1955 Change 
Total $ 779.2 $ 819.0 + H $ 194.0 $ 209.4 + 6 
Government (1) ui 5 253.8 + a et i 
Trade 135.0 137.6 +2 51.0 61.2 + 2 
Transportation and Utilities 88.1 87.6 - 1 2.0 2.0 0 
Manufacturing 72.4 61.3 +12 4.o 4,5 +12 
Services 63.2 65.7 + 4 31.0 34.0 + 10 
Construction 62.9 70.6 +12 22.0 24.7 +12 
Mining 60.6 66.4 + 13 5.0 ra +14 
agriculture 24.6 23.6 - 76.0 74.0 - 3 

Finance, Insurance, 

and Res} Estate 22.9 25.4 1 3.0 3.3 +10 
Other 5.0 5.6 1) -- _- -— 





(1) Includes federel, state, and local government salaries. 
(2) Includes miscellaneous and non-profit esteblishments, 


Source; Bureau of Business Research besed on reports of U. S. Department of Commerce and various other agencies. 


PERSONAL INCOME (continued) 
bute this mainly to the rising number of rental 
unitsin New Mexico and the increasing amount of 
royalty-paying mineral production. 

The U.S. Department of Commerce estimated 
property income in New Mexico at $112 million 
in 1954. We estimate $117.6 million for 1955. 


TRANSFER PAYMENTS 

Income to individuals for which no services 
were required declined slightly as a result of 
cutbacks in state welfare aid and unemployment 
compensation payments. Benefits to veterans, 
social security payments, and other government 
payments showed little or no appreciable change. 


SOCIAL INSURANCE DEDUCTIONS 

The estimates show a 16 per cent increase in 
social insurance deductions in 1955 compared to 
1954. Complete information on these deductions 
is not available at this time, but this estimate is 
based on the larger numbers of people employed, 
some wage increases, and greater coverage. 
Agricultural workers were brought under social 
security in 1955. We estimate the total amount 
of social insurance deducted from payrolls at 
$18.5 million. oe Tm: 


Agriculture 


Agriculture was the only major segment of 
New Mexico's economy that did not share in the 
general prosperity of 1955. 

Cash receipts, which have been declining since 
1951 in New Mexico, continued to drop. The main 
causes last year were falling crop and livestock 
prices, reductions in yields of some crops due to 
drouth or other natural conditions, and cutbacks 


in the acreages of economically-important crops 
like cotton. 

The farmer's expenses, on the other hand, 
mounted slightly. The prices of supplies pro- 
duced on other farms--such as feed, seed, and 
livestock-*declined somewhat, but these savings 
were more than offset by higher wages, :cost of 
machinery, taxes, and interest charges. This 
squeeze between lower receipts and higher ex- 
penses is a national problem. 

Of course, there are always exceptions. Far- 
mers have been meeting the challenge over the 
years by consolidating more farms, improving 
yields with more efficient practices, and working 
for wages in town during the off seasons. As our 
article in New Mexico Business last October 
pointed out, some farmers may be better off, but 
the marginal operators are losing out. And the 
businessman who depends chiefly on the farm 
trade is faced with a shrinking market. 





THE DROP IN CASH RECEIPTS 

New Mexico's total receipts from farm and 
ranch marketings equaled $165.3 millionin1955. 
This was 12 per cent lower than 1954, and 31 per 
cent below the peak of 1951. For the. nation as a 
whole in 1955, cash receipts from all marketing 
were about 3 per cent lower than those of 1954. 

In New Mexico last year, the farmer suffered 
more than the stockman. Crop receipts were 
about $77 million, which is 18.5 per cent below 
1954's total. Receipts from livestock and animal 
products were $88.3 million, down 6 per cent 
from the year previous. 


THE DROP IN FARM PRICES 

. Cash receipts, of course, depend largely on 
the price levels of various farm products and the 
quantities of these commodities placed on the 
market. It is dangerous to generalize about 
prices, but the economist provides us with a 


8. INDEXES OF FARM PRICES AND CASH RECEIPTS 
; New Mexico, 1954 & 1955 
(Monthly Average 1947-49 = 100) 





Jan Fed Mer apr May June July Aug Sept Oct Dov Dec Year 
Farm Marketings - Cash Income a" 6 
Total 1 113. 70.5 53.3 60.3 67.6 48.2 35.0 39.0 71.9 271.9 2bh.2 145.0 101, 
1955 a OS 234.7 198.7 100.52) 29.48) 
Crops 1954 207.9 108.4 1.2 14.9 25.8 25.9 28.8 28.0 $8.9 291.6 381.8 276.9,., 127. 
1955 171.6 8.8 "3S 38:7 506325656 aiata «29815 20075") 494792) 
Livestock 1954 50.5 45.2 54.8 90.6 95.5 63.1 39.2 46.4 60.6 258.7 152.2 7 Bu, 
1955 52.2 6.4 50.5 90.3 93.5 57.6 36.6 bb 54.8 250.6 131.3 ree 79.68) 
Tare Prices 
All Prices 1954 90.3 93.8 92.4 93.4 94.1 90.7 87.2 86.6 99.0 89.7 86.9 62.8 89.7 
1955 87.2 91.7 91.0 92.1 88.5 85.5 84.8 83.8 63.8 85.2 80.9 75.9 5.8 
Crops 1954 97.2 96.0 97.2 97.6 96.8 97.2 92.9 92.1 97.6 98.4 95.2 92.9 95.9 
1955 93.7 94.4 94.0 94.0 94.4 93.7 93.3 90.9 90.9 91.3 92.5 5.7 92.4 
Livestock 1954 90.6 96.0 93.6 94.6 96.0 90.9 87.6 86.9 88.3 88.9 86.2 81,2 90.1 
1955 87.6 93.6 92.6 54.3 88.6 84.9 34.2 83.6 83.9 5.2 77.9 74.5 5.9 





Source: Bureau of Businese Research based on data from the U.S. Agricultural Marketing Service, Las Cruces, New Mexico, 


(3) Estimated by Bureau of Business Research, 








AGRICULTURE (continued) 

handy index which combines these prices into one 
over-all figure each month. These indexes are 
presented in the bottom half of Table 8 and also 
in the accompanying chart. You will note that 
1955 prices were consistently below 1954's and 
the gap grew at the year's end. 


Indexes of Farm Prices 


INDEX 1947-49=100 





5 75 
Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec 


Index figures for prices of all livestock and 
related products are also given in Table 8 anda 
detailed breakdown of five principal livestock 
prices appears in Table 9. 

THE DROP IN LIVESTOCK PRICES 

Consumption of meat has been increasing in 
America in recent years, but the demand rarely 
catches up with the ever-expanding production of 
our ranches and farms. Prices are often de- 
pressed, particularly in years of cheap and 
plentiful feed. Prices paid to farmers in New 
Mexico for hogs dropped 29.5 per cent last year. 
Sheep prices were down 6.2 percent; lamb, down 
5 per cent. Cattle prices were down 3.6 per 
cent, and veal prices showed a slight increase 
over 1954. The range in livestock prices (per 
100 pounds) for selected months of 1955 is shown 
in this table: 





Since the drop in cash receipts was quite close 
to the decline in prices, we believe that the 
volume of New Mexico livestock going to market 
remained substantially the same last year com- 
pared to 1954. 

Sales volume has increased at New Mexico's 
increasingly-popular livestock auctions, but many 
of these animals are from neighboring states and 
cannot be included in our totals. 

The growth of feed lots and packing plants in 
this state has resulted in a 16 per cent gain in 
the number of meat animals slaughtered in New 
Mexico last year compared to the year previous. 
Total liveweight of the slaughtered animals was 
13 per cent higher, indicating that ranchers and 
feeders sent lighter hogs, sheep, and calves to 
the butcher. 

Widespread rains last summer and fall aided 
range conditions, and the federal emergency feed 
distribution was discontinued in the latter months 
of the year. These rains were not enough to 
overcome the ravages of five dry years, however, 
and Union county was returned to the emergency 
drouth list this month. The drouth has driven 
some marginal ranchers out of business and it 
has prompted the industry toincreased efficiency, 
better animal quality, and improved practices. 

Since 1950, ranches have increased in size 
through consolidation in many cases and also by 
expansion into former wasteland areas. 


CROP REVENUES DROP, TOO 

Table 10, which includes New Mexico's leading 
crops, show how the value of 1955's production 
dropped substantially under 1954's total. The 
reader is cautioned, however, that these values 





January June December are not directly comparable to our figures for 
cash receipts. Some of the forage crops are fed 
Cattle $15.10 $14. 40 $12.00 to animals on the farm; some products are used 
Veal calves 17.00 18.50 17. 40 by farm families; and some, of course, are held 
Sheep 5.50 5.50 4.70 back for marketing in a future year. This helps 
Lambs 17.00 18.00 16.00 explain the apparent discrepancy between the 
Hogs 17.50 19.00 10. 70 table's totals and our original statement that 

9. INDEXES OF LIVESTOCK PRICES 

New Mexico, 1954 & 1955 

(Monthly Average 1947-49 = 100) 
Jan Fed Mar avr May June July Aug Sept Oct Nov Dec Year 
4 e 4 113.1 102.0 9.8 97.6 88.7 84.3 84.3 79.9 100.0 
ace 1995 1 Th “e8.8 ye. 8. 84.3 5.8 72.4 71.9 €3.9 53.2 47.5 79.5 
° 6 . 6 89.2 80.8 77.2 77.2 80.8 81.3 75.6 67.3 80.8 
Cattle = a =a = SB eS SS Ce ne SUC 78.9 
Veal Celves 1954 82.9 83.4 81.5 81.1 33.9 81.5 74.6 74.6 74.6 76.9 79.2 76,0 79.2 
1955 79.2 86.2 86,2 86.2 86.2 86.2 83.9 83.9 33.9 85.3 82.9 81.1 3h.3 
4 hs 85. 83.1 68.9 68.9 57.0 55.8 55.8 55.8 55.8 59.4 67.8 
7 1955 65.3 72h 1712 7h 71.3 65.3 59.4 57.0 54.6 54.6 55.8 55.8 63.6 
8 4 x g 4,6 x 4. 6 4.6 8 3h. 82.5 80.1 30.1 30.1 86.6 
7 1985 #2. 3h: aur9 a9 aul a3 80.1 73.6 78.6 80.1 82.5 77.6 82.3 





Source; 
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Bureau of Business Research based on deta from U. S, Agricultural Merketing Service, Las Cruces, New Mexico, 


AGRICULTURE (continued) 
cash receipts from crops totalled $77 million 
last year, an 18.5 per cent drop from 1954. 

This decline in the total corresponds almost 
exactly to the drop inthe value of cotton produced 


10. FARM PRODUCTION IN NEW MEXICO 
1954, 1955, and 1944-53 Average 





Product ion Price Value 
(000) (dollars) (000) 
Cotton Lint (300 1b. bales) 19-1953 _ ‘io’ * Sine 
1955 265 357° 7,332 
Cotten Seed (tons) —— = om 1.950 
1955 108 50.00 5 hoo 
All Hay (tons) ae | 4 mn 12,466 
1955 536 26.00 13,936 
Grain Sorghums (bu.) sain 3.693 ie _ 
1955 4,356 95 ai38 
Sorghum Forage (tons) woe | niin 6.a2 
1955 125 15.00 1,875 
Winter Wheat (bu.) “ae a4 ca ons 
1955 1,500 2.00 3,000 
Corn (bu.) a 1.930 1.6 2,275 
1955 i"hos 1.55 * 182 
Apples (du.) 19-1953 592 de aide 
1955 620 3.00 1,860 
Truck Crops —— 1,998 
1955 1,710 
Broomcorn (tons) ——— g2 — 4.538 
1955 7.4 205.00 1,517 
Dry Beans (100 1b. bags) “a be - 1,469 
1955 176 5.80 969 
meter ton eh a ge 
1955 700 1.05 735 
Peanuts (1ds.) a | any ins 62 
1955 5, ‘121 es 
Oats (bu,) —— Le 
1955 57 “ ts 
Alfalfa Seed (lbs.) a 2 _— 5 
1955 1.749 23.00 fo 
Spring Wheat (bu.) 1944-195 286 
935 OS 52 
Peaches (bu.) ae | a ute - 
1955 150 3.25 re 
Potatoes (bu.) a. = c a 
1955 105 1.10 ine 
am “Ss 2 ay 
1955 70 1.09 76 
rote) 1954 99,043 
1955 87,392 





* Price per pound 
(1) Includes only crops shown above. 
Source: U, 8. Agricultural Marketing Service, Las Cruces, New Mexico, 
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in the state last year, compared to 1954. Fed- 
eral restrictions caused-a 10 per cent cut in 
acreage, and insect damage plus unfavorable 
weather resulted in a 6 per cent drop in yield 
per acre. 

Although cotton is grown on only about 13 per 
cent of our harvested land in New Mexico, it 
accounts for more than half of the state's crop 
receipts. 

Much of the land diverted from cotton in recent 
years has been devoted to sorghums. This switch 
took place throughout cotton-growing areas and 
drove down the price of grain sorghums. The 
increased acreage, however, raised the total 
value grown in New Mexico last year. Sorghum 
forage acreage gave way to other crops: this, 
with a price drop, substantially cut the value. 

The value of the apple and peach crops declined 
by 14 per cent and 7 per cent respectively, in 
spite of price increases, because of a late freeze 
in May. 

Hay, corn, barley, winter wheat, potatoes, 
and truck crops all showed value increases over 
1954. Federal acreage cuts are forcing farmers 
into more diversified crops, and this may be 
introducing a needed element of stability into a 
highly variable industry. The year 1955 saw 
diversification into tomatoes in the Deming area 
and cantaloupes near Tucumcari. The establish- 
ment of packing plants in San Juan and Quay 
counties also represent efforts to upgrade the 
quality of New Mexico crops and bring more em- 
ployment to agricultural areas. 


LAND VALUES RISE 

After a two-year decline, the value of New 
Mexico farm land increased by 2 per cent last 
year. Nationally, the increase was 5 per cent. 
These changes can be attributed to the desire of 
the farmer to enlarge his farm and thereby main- 
tain his net income. Also involved in the rise in 
land values were: more liberal loan policies, the 
generally favorable crop yield in 1955, the up- 
ward trend of the economy, and the feeling that 
population increases will bring more demand for 
farm products in the long run. 

Farm mortgage debt in New Mexico reached 
$85 million, 9.7 per cent higher in 1955 than in 
1954. National farm mortgage debt was up 7 per 
cent over 1954. Other farm debt increased 9 per 
cent both in New Mexico and in the nation. 


MORE BRACEROS HIRED 

The average number of seasonal hired farm 
workers declined by one per cent in New Mexico 
last year, according to our State Employment 
Security Commission. The number of local and 
non-local farm laborers decreased, but the 
number of Mexican nationals hired increased 
7 per cent. 

New Mexico farms employed an average of 








AGRICULTURE (continued) 

10, 200 agricultural workers during the year, and 
about 65 per cent of them were from Old Mexico. 
The peak in farm employment came in October 
when 27,300 workers, including some 19, 800 
Mexican nationals were employed, mainly in the 
cotton fields. March was the low month: 4, 645 
workers, including 2,751 braceros, were em- 
ployed on New Mexico farms. 

On the average, the general farm laborer was 
paid $109 a month plus room and board. This 
was below the average of $148 for the mountain 
states area. --A. A.B. 


Mining 

New Mexico's mineral production reached a 
record level in 1955. Total value of all output 
(except the uranium and manganese ore shipped 
to government stockpiles) came to an estimated 
$423,659,000, for a very healthy 11 per cent gain 
over 1954, 

The power behind the upsurge came largely 


11. CHANGES IN VALUE OF MINERAL 
PRODUCTION 
New Mexico, 1954 & 1955 





1954 , 1955 Per Cent 
(000's) (000' s) Change 

Petroleum $ 206,800 $ 222,343 * Ts. 
Potash 64, 367 67,600 + 23 
Copper 35,729 47,915 + soa 
Natural Gas 35,049 40,000 + 141 
Natural Gas Liquids 23,100 25,257 * 33 
Sand and Gravel 8,340 8, " 
Zinc 1 3 1ek R. 4 
Coal 1,266 1,482 17.1 
Perlite 886 1,058 + 19.4 
Pumice 1,060 1,048 - as 
Lead 243 gah +280,2 
Stone 714 767 + 7.4 
Salt 333 363 + 9.0 
Silver 99 210 #112,.1 
Claeys 83 87 + 46 
Sulfur 73 73 0.0 
Gold 124 70 - 43.6 
Iron Ore 26 50 + 92.3 
Beryllium 4h 47 + 6.8 
Mica 14 3x #114,3 
Others* 1,776 1,796 *. 2d 
Total® $ 380,127 $ 423,659 + 11.5 





* Excluding uranium and manganese ore shipped to government stockpile. 
Source: U, S. Bureau of Mines. 


Value of Mineral Production: 1945-55 


Millions of Dollars 
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from record production of crude oil, natural gas, 
and natural gas liquids. If you study Table1lland 
add the dollar gains of these oil and gas items, 
you willsee that they totalled $22.7 million more 
in 1955 than in the previous peak year. 

Other New Mexico mineral highlights of 1955 
were: sharp price rises in the copper market; 
the return of New Mexico's lead-zinc mines to 
production; new expansions in the ever-growing 
potash industry; a rise and fall in manganese 
mining; and a year of outstanding progress in 
uranium prospecting, mining and processing. 

Average monthly employment in the mining 
industry increased about 9 per cent last year 
compared to 1954. Wages increased even more: 
we estimate that a total of $68.4 million was 
paid to mining employes last year, a 13 per cent 
increase over the previous year. 


PETROLEUM OUTPUT RISES 

Production from New Mexico's oil and gas 
wells last year amounted to $287.6 million, or 
about 68 per cent of the value of the state's total 
mineral output. 

Compared to 1954, oil production last year 
was up 7.5 per cent; natural gas, up 14 per cent; 
and natural gas liquids, up 9 per cent. This 
growth is shown on the accompanying diagram in 
relation to New Mexico's total mineral value. 
The importance of other types of minerals is 
growing, too, but not as fast as the value of oil 
and other petroleum items. 

Drilling and development activities by the oil 
and gas industry in 1955 indicate that this trend 
is continuing. A total of 1,663 new wells were 
completed last year, compared to 1,126 in 1954. 
Included in the 1955 total are 859 oil wells, 564 
gas wells and 240 dry holes. 

Altogether, 849 of the oil welis and 41 of the 
gas wells were completed last year in southeast 
New Mexico. As Table 12 shows, Lea and Eddy 
counties are responsible for most of the oil pro- 
duction of the state. Lea has a large advantage 


12. CRUDE OIL AND NATURAL GAS 
PRODUCTION 
New Mexico Counties, 1954 & 1955 


Crude 011 Batural Gas 





(000's Bbis) (000's MCF) 

1954 1955 1954 1955 
Lea County 70,111.2 73, 883.6 324, 602.4 354,989.7 
Mady County 3,154.9 659. 6,090.0 8,477.7 
Chaves County 598.8 3,124.4 155.9 1, 828.3 
Rio arriba County 385.3 337.1 8,337.1 13,284.0 
San Juan County 119.6 149.8 148,410.12 154, 785.5 
McKinley County 138.2 122.1 0.0 1.1 
Sandoval County 9.3 13.7 0.0 1.0 
Roosevelt County 8.1 0.0 3.8 0.0 
State Total 74, 525.4 81,279.7 487 599.3 533,367.3 





Source: O11 Conservation Commission, 
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MINING (continued) 

in gas output, too, even though development of 
gas wells is usually a secondary consideration. 
A large proportion of this production is casing- 
head gas, that is, natural gas that comes to the 
surface along with crude oil. 

The northwest corner of the state, by contrast, 
is primarily a gas-producing area. A total of 
523 of the gas wells completed last year were in 
this part of the state. 

The San Juan Basin enjoyed a boom afew years 
ago when El Paso Natural Gas Co. built a pipe- 
line from the San Juan through northern Arizona 
and California. Now, another great period of 
development is in progress to supply gas viaa 
new line to the Pacific Northwest. According to 
the Oil and Gas Journal, northern New Mexico 
had 13 per cent of the completions of the Rocky 
Mountain area. A pickup in drilling during the 
last half of 1955 gave the San Juan the second 
best development year in its history. 

El Paso announced plans to build another line 
from the San Juan to Topock, Ariz., this year. 
This 34-inch line will parallel existing 24- and 
30-inch trunklines. It will create more demand 
for gas and will mean the construction of more 
processing facilities. According to the Oil and 
Gas Journal, El Paso plans a gasoline absorption 
plant addition at Blanco and a fractionating addi- 
tion for Wingate. The natural gasoline produced 
at Blanco will be piped to Wingate for upgrading. 
Each plant will cost in excess of $3 million. 

El Paso purchased the Malco refineries at 
Bloomfield and Prewitt and the McNutt plant at 
Brickland last year to process and market more 
of the natural gasoline and other natural gas 
liquids recovered in its natural gas operations. 

Most of the development of the San Juan last 
year was on proven acreage. Of the 523 gas 
wells completed, only 11 were wildcats. 

The hunt for oilin this area continued. Several 
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discovery wells in the southeast corner of Utah 
gave hope to the industry and the search will 
doubtless be intensified. Two oil wells on proven 
acreage and eight wildcats were successfully 
completed in northwest New Mexico last year. 

Development of the southeast corner of the 
state continued, too. A total of 33 oil wells were 
completed successfully in new areas. 

The Permian Basin, which includes Lea and 
Eddy counties, saw a deep drilling trend and 
important discoveries were made in the deep 
Devonian stratum. Continental Oil Co. got gas 
production from the Devonian last year in Lea 
county at a depth of 15,025 feet. This is the 
third deepest producing area in the nation, 

These new developments added more to the 
state's reserves than 1955's record oil and gas 
production took away. New Mexico produced its 
billionth barrel of oil last year (a cumulative 
production of 1,021,539,000 barrels from 1923 
to the end of 1955) but entered the new year with 
estimated proved recoverable crude oil reserves 
of 915, 000, 000 barrels. 

A portion of oiland gas development is on state 
lands and this is benefiting the permanent fund 
for schools and institutions. In the calendar year 
1955, oil and gas operators paid $15, 116,420 in 
rents and royalties on state lands. In addition, a 
total of $8,771,317 was paid as bonuses at the 
lease sales. This compares with 1954's totals 
of $13,273, 762 in land rents and royalties and 
$7, 776, 944 at lease sales. 


COPPER HITS RECORD VALUE 

Despite a 47-day strike by Kennecott Copper 
Corp. workers in July and August, New Mexico's 
production of recoverable copper increased by 
4,370 tons last year, compared to 1954. The 
gain was largely due tothe continuation of Kenne- 
cott's seven-day-week schedule at its huge Chino 
open pit mine before and after the strike. 


PRODUCTION, SALES AND EMPLOYMENT IN PETROLEUM MINING 


New Mexico, 1954 & 1955 


Jan Mar 


June 





apr May July Sept Oct Kov Dec Year 
Index of C oil 1954 162.4 146.7 164.4 159.1 166.4 163.2 167.9 166.6 159.6 168.4 166.2 174.0 163.7 
Product ion\2 1955 179.7 161.5 179.8 176.2 179.9 174.1 179.8 183.6 166.8 186.8 182.8 192.1 178.6 
(Mo. av, 1947-lg=100) 
Sales of Crude 0117) 1954 16,955.0 14,677.9 17,580.3 6,925.8 17,241.5 17,130.6 17,437.5 17,361.1 26,595.0 17,130.2 17,693.6 16,640.8 203,259.3 
( $000's) 1955 18,559.9 17,043.1 18,000.9 18,062,2 18,153.0 18,104.5 186,179.8 18,337.3 17,037.4 19,208.8 18,895.7 20,427.6 220,010,2 
Volume of a 1954 45,902.0 35.]82.6 41,746.5 33,567.4 36,111.8 36,167.4 39,070.8 40,257.9 44,161.6 o,°223-8 44, 848.6 9,427.9 487,599.53 
= Production 1955 47,315.6 2,486.9 44,873.2 3,803.2 2,872.3 4ijo20.9 41,653.4 45,013.8 43,412.5 4,363.0 46,718.6 49,833.9 533, 367.3 
000's MCF) 
Index of Baploym 1954 S524 151.7 149.8 144.0 147.9 151.7 149.8 151.7 144.0 149.6 151.7 149.8 150.1 
i! Petroleum Maningt™) 1955 149.8 153.6 161.3 161.3 163.2 165.2 161.3 159.4 157.5 161.3 163.2 159.4 159.7 


Mo, av, 1947-49=100) 





Severance Tax Division, N. M. Bureau of Revenue, 
MN. M, O11 Conservation Commission, 


Bureau of Business Research based on reports of U, S, Bureau of Mines and N. M. Oil Conservation Commission, 


Bureau of Business Research based on reports of N. M. Buployment Security Commission, 
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MINING (continued) 


This operation at Santa Rita is by far the larg- 
est in the state, but substantial tonnages were 
also reported by the Banner Mining Co. and the 
Atwood Mines Inc. operations in the Lordsburg 
area. Some copper was also recovered from the 
lead-zinec mines re-opened in 1955. 

Although tonnage rose no more than 7 per cent, 
the value of copper mined in New Mexico last 
year increased 34 per cent. This was caused by 
continued rises in the price of copper. 

Domestic copper prices rose from 30 to 33 
cents a pound in January 1955, then up to 36 
cents in March, and on to 40 and 43 cents in 
August, a level that was maintained for the rest 
of the year. All in all, the average price was 
37.5 cents a pound in 1955, or 25 per cent more 
than 1954's average. 


Copper Tonnage and Value: 1944-55 


Millions of Tons 
60 Ff 


Millions of Dollars 
50 
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Thus, the 64, 750 tons of copper mined in New 
Mexico last year had a value of $47.9 million-- 
an all-time record for the state. Contrast this 
with the dollar yield from the substantially higher 
tonnages of other years as shown on the accom- 
panying chart. The heavy line represents the 
output of copper: it has been higher in 1944, 
1948, and the 1950-53 period, but each year's 
value (indicated by the solid bars) has grown or 
declined independently according to the vagaries 
of copper prices. 

The favorable market encouraged some opera- 
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tors to reactivate mines and ship the ores to the 
smelter at El Paso. Great Eastern Mines Inc. 
resumed production from the old San Miguel Mine 
near Cuba, and Aztec Copper of Espanola started 
shipments of ore from Copper Mountain, north of 
Santa Fe. In November, Brannon and Fuller of 
Silver City were reported reactivating the Henry 
Clay Mine in Hidalgo county. 

Near the year's end, the Anaconda Co. bought 
some copper claims in the Jarilla Mountains 
south and west of Alamogordo. No reasons were 
given for the acquisition at this time. 

Recovery of molybdenum as a by-product at 
the Chino mill remained about the same in 1955 
as in 1954. Molybdenum production for the state 
did increase last year, however, due largely to 
Molybdenum Corp. of America output at the 
Questa molybdenum mine in Taos county. 

The production of another by-product--gold-- 
decreased 43 per cent primarily because of the 
lower gold content of copper ores mined in 1955. 
New Mexico's entire gold output of 2,000 fine 
ounces last year was the lowest in 89 years. 


LEAD-ZINC MINES OPEN AGAIN 

Rising zinc prices encouraged three of New 
Mexico's principal lead-zinc mines to re-open in 
1955. Lead production zoomed upward from 870 
tons in 1954 to 3,100 in 1955. Zinc output went 
from 7 tons in 1954 to some 15, 300 last year. 

The lead-zinc mines of Grant county had been 
closed since September 1953 due to low zinc 
prices. The few tons recorded in 1954 came 
largely as a by-product of several small but 
steady lead mining operations in Socorro county. 

Zinc miners received some encouragement 
near the end of 1954 when the President decided 
to purchase some of the metal for the national 
stockpile. The automotive boom of 1955 and a 
worldwide shortage of metals also heightened 


14. PRODUCTION AND EMPLOYMENT IN METALS MINING 
New Mexico, 1954 & 1955 





Jan Fed Mar Apr May June July Aug Sept Oct Nov Lec Year 

Product ion‘) 
Golé (fine ounces) 1954 4uo 516 oue 64, 565 574 73 ko 140 ug 30 += 3,500 
1955 18 ug 139 14 223 194 110 124 180 180 199 170 = 2,000 
Silver (fine ounces) 1954 13,248 15,056 7,607 7,312 11,010 11,435 10,758 7,010 6,604 6,100 5,860 5,800 107,800 
1955 7,300 8,242 14,400 25,156 26,080 24,735 16,073 20,922 20,320 22,421 21,752 22,300 231,700 
Copper (short tons) 1954 5.752 4,249 4,564 4,498 4,792 5.564 5,344 2,514 4,960 5,843 6,340 5,960 60,380 
1955 6,178 5,643 5,396 5.947 6,843 6,492 187 3,032 6,254 6,036 6,482 6,260 64,750 
Lead (short tons) 1954 83 130 85 151 83 90 57 4g 50 uy 4o 2 870 
1955 50 61 176 2 302 416 2 283 274 318 330 340 = 3,100 
Zinc (short tons) 1954 1 1 1 1 0 1 1 1 0 0 0 0 7 
1955 () 0 534 1,109 1,106 1,449 1,204 1,215 1,874 2,024 2,270 2,515 15,300 
Index of Metals Production‘@) 1954 65.6 50.5 51.5 52.2 55.3 64.2 61.5 28,2 54.2 64,2 68.9 64,3 56.7 
(Mo. av, 1947-49 = 100) 1955 67.2 61.8 66.9 81,8 91.1 91.9 19.6 50.3 92.1 91.9 99.5 99.8 76,2 
Index igs Buployment in Metals 1954 90.6 90.6 90.6 84,3 87.5 90.6 93.7 96.8 96.8 103.2 103.2 103.1 94.2 
Mining (mo, av. 1947-49 = 100) 1955 109.3 112.5 = :118,7 118.7 121.8 125.0 78,1 78.1 125.0 131.2 131.2 128.2 114,8 





(1) U.S, Bureau of Mines, 
(2) Bureau of Business Reseerch besed on deta from U. S. Buresu of Mines. 


(3) Bureau of Business Research besed on date from KN. M, Employment Security Commission. 
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MINING (continued) 


demand for zinc. The quoted price of zinc was 
11.5 cents per pound at the outset of 1955 and 
advanced a half-cent April 5, another half-cent 
June 16, and a similar increase Sept. 6. Another 
half-cent rise took place early in 1956. Federal 
stockpiling tapered off as domestic demand rose. 

American Smelting & Refining Co. opened its 
Ground Hog mine early last spring. The New 
Jersey Zinc Co. re-opened its Hanover mine 
and mill in September and the Peru Mining Co. 
opened the Kearney Mine in November. Activity 
was also reported at several other locations. 

Since these projects produce silver as a by- 
product, the output of this valuable metal more 
than doubled last year to reach a total of 231, 700 
troy ounces worth $210, 000. 


RISE AND FALL OF MANGANESE 

The output of New Mexico's manganese mines 
soared to a near-record level in 1955 and then 
dropped off to almost zero at the end of the year. 

Stockpiling at the federal manganese-buying 
depot at Deming ceased on November 30 after its 
quota of 6 million units had been purchased, and 
all of the small mines and several of the larger 
ones closed down as a result. Producers who 
can upgrade their ore to 40 per cent manganese 
or better, and do not have lead-zinc-copper 
"impurities" in their ore in penalty amounts, 
can still sell up to 10,000 tons per year to the 


- government under what is known as the "carload 


program", 

At this time, the Manganese Corp. of Arizona 
is the only operator shippingfrom this area under 
this program. Several other companies are re- 
ported to be preparing to upgrade their ore and 
start shipping in the near future. 

The up-and-down career of manganese in New 
Mexico is another example of America's raw 
materials dilemma. Manganese, which is used 
in the manufacture of tough alloys of steel, is 
especially vital in wartime. America used to be 
dependent on Russia for manganese, but the 
necessities of World War II stimulated the dev- 
elopment of alternate sources both at home and 
in India, Cuba, Brazil, Mexico, and elsewhere. 
According to the magazine Iron Age, more than 
130 American manganese mines were operating 
during World War II. This number dwindled to 
10 mines after the war when it became cheaper 
to import manganese than to mine it at home. 

In a move to build up a reserve of strategic 
materials and at the same time to encourage the 
development of domestic sources--both important 
in the event of war--Congress voted funds for the 
purchase of sizeable quantities of domestic man- 
ganese and other vital minerals. Under this 
stockpile program, stations for buying of man- 
ganese ore were established at Deming, N. M.; 
Wenden, Ariz.; and Butte, Mont. 
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The Wenden station filled its quota last April, 
and Arizona operators then began shipping to 
Deming. New Mexico's output also hit a near- 
record high. The State Mine Inspector listed 36 
active and 13 inactive manganese mines last 
summer in Socorro, Sierra, Grant, Luna, Dona 
Ana, Hidalgo, and Sandoval counties. 

The tonnage and value of the ore mined in 1955 
does not appear in Table 13 on Page 10 because 
the U.S. Bureau of Mines will credit manganese 
to the year in -which it is taken out of the stock- 
pile. The State Mine Inspector's figures for the 
fiscal year ending June 30, however, show that 
102,661 tons, valued at $2, 955,936, were mined 
in 1954-55, compared to 38,703 tons, valued at 
$1,113,568, during the previous fiscal year. 

The future of manganese mining is uncertain. 
America's steel mills are using this metal at the 
rate of 2,000,000 tons a year, but only 300, 000 
tons of this is coming from domestic sources. 
Most American ore is going into the stockpile, 
and little is coming out. Uncle Sam's present 
“carload" program pays $2.30 per unit, but 
foreign ore is being imported for $1.04, plus 
duty. 

Legislators are urging an increase in duty, 
additional stockpile purchases, and further re- 
search on the benefication or upgrading of dom- 
estic ores. The past few years have proved that 
New Mexico has large reserves of ore, but our 
market conditions or technology will have to 
change before the industry regains the prosperity 
of the past year. 


POTASH FOR GROWTH 

As the chart on page 16 demonstrates, the 
production of potassium salts in New Mexico in- 
creases steadily from year to year. Last year's 
output of 1, 864,000 short tons of K20 equivalent 
was a new record: it was 7.6 per cent higher 


15. INDEXES OF ACTIVITY IN POTASH MINING 
New Mexico, 1954 & 1955 
(Monthly Average 1947-49 = 100) 





PRODUCTION EMPLOYMERT 
1954 1955 1954 1955 
3 209.3 228.8 121.7 121.7 
Sabon 193.6 214.3 121.7 127.5 
March 221.0 239.0 121.7 127.5 
april 198.0 217.7 121.7 127.5 
May 210.5 234.0 115.9 127.5 
June 199.7 218.9 121.7 133.3 
July 187.7 215.5 121.7 133.3 
August 195.5 234.7 121.7 133.3 
Septender 209.2 232.4 121.7 133.3 
October 218.8 237.4 127.5 127.5 
November 222.0 235.0 127.5 127.5 
December 222.5 5 127.5 127.5 
Year 207.3 229.0 122.7 129.0 





Source: Bureau of Business Research based on reports of B. M. Bureau of 
Revenue and N. M. Employment Security Commission, 








MINING (continued) 
than 1954's production. 

The year was marked by the beginning of two 
new potash projects and substantial expansion 
and improvement of the five present operations. 
(See New Mexico Business July 1955.) Greater 
efficiency was attained especially by Joy-type 
continuous miners--similar tothe machines used 
in modern coal mining operations--and by ex- 
tremely long and extensive conveyor belts. 


Value of Potash Production: 1943-55 


Millions of Dollars 
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Other non-metallics showed important growth 
in 1955 also. Perlite, sand and gravel, stone, 
and gypsum made the gains detailed in Table 11 
on page 12, to meet the great demands of the 
building and highway boom. 

Interest in mica was extensive and the Petaca 
Mining Co. built and started to operate a mill in 
Rio Arriba county with a capacity of 300 tons a 
day. Production does not amount to much in the 
1955 totals, but will probably show a large gain 
after a full year of operations. 

Coal made a slight comeback last year, due to 
government orders. A good omen for the future 
came last summer when the Kaiser Steel Corp. 
purchased the properties of the St. Louis, Rocky 
Mountain & Pacific Coal Co., thus acquiring 
proven reserves of soft coal totalling more than 
5 billion tons. 


49 50 1) 53 55 


URANIUM CONTINUES TO GROW 

Statistics on the production of uranium ore are 
restricted, but all indications point to a sizeable 
expansion of output in 1955 in Valenica, San Juan, 
McKinley, and Socorro counties. 

Probably the most outstanding discovery in the 
nation in 1955 was made in the Ambrosia Lake 
area of southeastern McKinley county. Industry 
leaders say that it may rival the tonnages of the 
Jack Pile Mine and other major producers. 

The discovery also gives some clue to what 
lies behind the surface outcroppings along the 
cliffs that circle Grants. The uranium bed may 
be likened to a vast saucer that is considerably 
deeper below ground at its northern edge than at 
its exposed southern extremity. This indicates 
huge reserves in New Mexico and it also means 
that major concentrations of finance capital and 
mining experience will be needed to develop the 
deep deposits. 

--A.N. 
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Manufacturing 


New records in sales, employment, and wages 
were set by the manufacturing industry last year 
in New Mexico. 

A 12 per cent increase in wages was the out- 
standing achievement of 1955: employes received 
a record $81.3 million. Part of this rise was 
due to wage hikes and some was due to growth 
in manufacturing employment. The average of 
17, 360 men on the payrolls was 8 per cent higher 
than 1954's average. 

Total sales by manufacturers, excluding the 
value of atomic research and development, added 
up to $260 million in 1955, about 5 per cent 
higher than the sales of the previous year. 

Among the various classes of manufacturing, 
‘umbering showed the biggest change in 1955. 
This industry bounced out of a five-year decline 
in employment. 

This employment gain was not spread evenly 
throughout the industry. The big established 
lumber firms in Bernalillo and Sandoval counties 
handled most of the increased volume of the 
building boom with their long-term buildup of 
efficient machinery: they needed little additional 
manpower. But the boom also brought a large 
number of small logging and sawmill operators 
into production in Rio Arriba county: on their 
scale of operations, manpower was the means of 
increasing output. The total of 28 lumbering 
operators in Rio Arriba county in June 1954 rose 
to 55 in the same month of 1955, and they used 
233 more workers in 1955 than in the previous 
year. Lumbering payrolls also increased in 
Taos, Otero, McKinley, and Valencia counties. 

Ordnance manufacturing activities increased 
somewhat in 1955, but their employment growth 
was not as big as that in the lumbering industry. 





16. INDEXES OF MANUFACTURING ACTIVITY 
New Mexico, 1954 & 1955 
(Monthly Average 1947-49 = 100) 
SALES EMPLOYMENT 

1954 1955 1954 1955 
January 205.4 257.8 155.3 168.4 
February 34.7 301.3 156.3 171.4 
March 300.8 303.8 157.3 174.4 
april 290.5 337.7 160.3 174.4 

279.3 283.2 163.3 179.5 
June 227.1 320.8 166.4 162.5 
July 309.4 274.4 170.4 179.5 
August 255.1 284.5 172.4 179.5 
September 272.5 231.8 172.4 181.5 
October 338.6 311.3 171.4 162.5 
Noveaber 296.3 295.1 168.4 181.5 
December 279.2 26.8 169.4 177.5 
Year 283.3 269.3 165.3 177.7 





Source: Bureau of Business Research based on reports of BN. M. Burem of 
Revenue and N. M. Employment Security Commission, 


MANUFACTURING (continued) 


The $2.5 million addition at the ACF Industries 
Inc. plant south of Albuquerque was the most 
substantial expansion of the year. New Mexico's 
ordnance and accessories firms employ about 
one third of the state's manufacturing total, and 
their payrolls--which totalled $33.6 million in 
1955--represent 40 per cent of the total wages 
paid by all manufacturing firms in the state. The 
wage percentage is higher than the employment 
proportion because of the relatively higher skills 
required in weapons research and development 
establishments. 

Most of this ordnance work is centered in the 
Albuquerque area, and this is why there are 
about as many plant workers in Bernalillo county 
as in all the other counties combined. These 
ordnance installations have contributed heavily 
to the growth of Albuquerque because each addi- 
tional worker in manufacturing usually requires 
one or two additional employes in food markets, 
barber shops, and other retail and service firms. 

Chemicals and foods were rivals for the privi- 
lege of being the third largest manufacturing 
employer during 1955. Both groups achieved 
marked expansion over 1954, but owing to better 
utilization of labor, employment gains were 
modest. 

New Mexico's growing population is supporting 
more meat-packing, bakery, soft-drink bottling, 
and food specialty establishments. And the big 
trend in these fields--easing more of the food 
preparation job out of the home and into the 
manufacturers' processing, baking, bottling and 
freezing departments--is adding to growth in 
manufacturing, too. 

Most of the employment attributed to chemical 
manufacturing here is inthe processing of potash. 
Although there was an increase in production of 
this commodity, the gain can be attributed more 
to new equipment than additional manpower. 

Our manufacturers of transportation equipment 
employed twice as many workers in 1955 as in 
the previous year. The state's oil and mining 
growth has required the fabrication of much 
specialized highway hauling equipment, and this 
can be handled competitively by local manu- 
facturers. With their present investment in plant 
and machinery, they are branching out into other 
types of truck and trailer equipment on both a 
custom and production basis. Asa result, this 
segment of the industry moved up to sixth in 
employment. 

Printing and publishing, petroleum refining, 
stone and glass and clay products manufacturing, 
and primary metals refining increased somewhat 
in employment. The 25 per cent increase in the 
latter was primarily due to additional uranium 
processing activities. 

In 1955, manufacturing firms paid out an esti- 
mated $81.3 millionin wages and salaries, about 
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$8.9 million more than 1954. This amounted to 
an average of about $88 per week per worker, 
which makes this industry second only to mining 
in wage levels. The range in pay in New Mexico 
manufacturing rangesfrom $28 weekly for textile 
workers to $109 for transportation equipment 
builders. The relatively high average weekly 
wage figure is caused principally by the large 
number of employes earning about $100 weekly 
in ordnance work. 

Average weekly earnings in the manufacturing 
industry as a whole have increased steadily in 
recent years. They have grown from $59.02 in 
1950 and $69.69 in 1951 to $85.05 in 1954 and 
about $88 in 1955. 

Manufacturing sales were $260 millionin 1955, 
not including the value of atomic energy research 
and development and ordnance. Eddy county, 
with potash processing and gasoline refining, 
ranks first among the counties in sales and is 
followed by Bernalillo county. --V.T.X. 


Utilities & Transport 


After levelling off during 1954, New Mexico's 
electric power production turned upward again in 
1955. An increase of just over 2 per cent was 
noted from 1953 to 1954 but in 1955 output was 
nearly 8 per cent above 1954. (See Table 17 and 
this chart.) With the exception of July, electric 
power production each month of last year was 


Indexes of Electric Power Production 


INDEX 1947-492100 


210 





210 





190 190 











170 





eis, or can Cn Oa Ve PI be 170 


A 1954 









































50 oa 
"80"Jon Feb Mor Apr Moy June July Aug Sept Oct Nov Dec 


17. ELECTRIC POWER PRODUCTION 
New Mexico, 1953, 1954, & 1955 
(Monthly Average 1947-49 = 100) 








1953 1954 1955 
January ~ 9 169.0 178.3 
February 145.4 150.8 165.0 
March 16.9 168.8 178.8 
April 168.7 167.4 185.9 
May 170.0 169.2 189.6 
June 189.9 186,1 207.0 
July 200.2 208.4 193.2 
August 199.6 192.2 194.4 
September 176.6 177.2 203.6 
October 165.3 167.3 165.4 
Noveaber 158.3 168.7 190.6 
December 166.6 177.2 197.6 
Year 171.6 175.2 189.1 
Source: Bureau of Business Research based on reports of Federal Power 


Commission, 








TRANSPORT & UTILITIES (continued) 

above the corresponding month of 1954. (July 
1954 is the all-time record month for electric 
power production. ) 

Interestingly enough, the spread between low 
and high months was less than for recent years. 
Last year the peak month was only 25 per cent 
above the low month but for the two preceding 
years the peak was about 38 per cent above the 
low. Continued reduction of this spread could 
mean less unused capacity during low power 
production months and thus more economical 
operation. 

In 1955, electric power produced by utilities 
(as separate from power produced by industrial 
concerns for their own use) increased 9.3 per 
cent over 1954. Industrial power generation was 
down slightly because of a severe drop in July 
and August, probably a further reflection of the 
strike in the copper industry. Aside from these 
two months, last year's industrial power pro- 
duction was generally on a par with or slightly 
above 1954. 

The use of coal and oil as energy sources 
continued to decline in 1955 while the use of gas 
increased. Coal consumption for power gener- 
ation by utilities dropped sharply (by more than 
two-thirds) during the first three quarters of 
1954, then levelled off until mid-1955 when a 
moderate increase occurred. Over all, coal 
consumption in 1955 was down less than 3 per 
cent from 1954. The shift from oil was quite 
pronounced. In 1955, the amount of oil used for 
utility-generated power was only a little more 
than a third of the amount used in the preceding 
year. Of course, more gas (about 5 per cent 
more) was used in 1955. The increasing (as well 
as the over-all) importance of gas as an energy 
source may be indicated as follows: In 1953, 
about 6.8 per cent of all utility-produced power 


18.INDEXES OF ACTIVITY IN TRANSPORTATION 
AND UTILITIES 
New Mexico, 1954 & 1955 
(Monthly Average 1947-49 = 100) 





SALES EMPLOYMENT 
1954 1955 1954 1955 
January : 218.4 190.5 126.6 118.0 
February 174.8 196.2 122.6 116.6 
March 166.8 173.5 120.0 117.3 
” april 176.9 200.5 119.3 120.0 
May 170.5 193.6 120.0 120.0 
June 157.8 149.3 122.9 123.3 
July 164.7 158.9 124.0 126.6 
august 164.5 113.0 122.0 126.6 
September 141.5 150.7 122.0 125.9 
October 159.9 149.0 121.3 124.0 
November 152.2 146.9 120.6 124.6 
Deceaber 143.9 147.2 119.3 124.6 
Year 166.0 164.1 121.6 122.3 





Source: Bureau of Business Research based on reports of N, M. Bureau of 
Revenue and HN. M, Employment Security Commission, 


came from coal and oil. By 1954, only 4.3 per 
cent came from these fuels, and in 1955, less 
than 4 percent was generated from non-gas fuels. 
(Hydroelectric power generation has been at a 
minimum in New Mexico during recent drouth 
years.) 

In the consumption of utility-produced electric 
power, residential use in 1955 was up nearly 
6 per cent over 1954; commercial use was up 
12 per cent; industrial, up 20 per cent; and other 
uses, up 8 per cent. Total sales of electric 
power to ultimate consumers were up close to 
11 per cent over 1954. 

The sales of all public utilities (including gas, 
water, telegraph, telephones, common carriers, 
etc.) declined slightly in 1955, continuing a 
decline which started in the preceding year. (See 
Table 18.) Employment by all utilities increased 
only 100 to reach an average of 18, 350 for 1955. 
Railroads had a gain of about 100 and other forms 
of transportation had increases of over 200 for 
the year. Other utilities had a drop of over 200. 

Of major significance for railroads and their 
customers was the year-end announcement by the 
Interstate Commerce Commission that some 
freight rate cuts would be made in 1956. Onlya 
portion of the state is included in the Mountain- 
Pacific region in which the reductions are to be 
made. Time will reveal the extent of the re- 
ductions and their effects on the state economy. 

There is evidence of increased activity in other 
forms of transportation. The 1955 motor vehicle 


_license fee collections were up 11 per cent over 
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1954. Receipts from the motor fuels taxes in- 
creased about 9 per cent during 1955. Mileage 
tax collections gained about 13 per cent over the 
preceding year. In a general way, these facts 
may indicate the increased use of our highways 
by a greater number of private passenger cars 
as well as commercial vehicles. 

Air transportation of passengers and goods 
continued its rapid increase in the state. (See 
New Mexico Business, November 1955.) 

At the close of 1955 or early in 1956, many of 
the utility and transportation firms in the state 
made announcements of their planned improve- 
ments or expansions for 1956 and subsequent 
years. Typically, most companies have planned 
expansions of such magnitude and cost that their 
faith in the continued growth of the state is 
affirmed. Many of them are just beginning to 
catch up with serious backlogs and it is only 
reasonable to assume that they are ready to con- 
tinue their growth with that of the state. 

--R, B.G. 
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Construction 


Like the rest of America in 1955, New Mexico 
enjoyed one of the busiest construction years in 
history. 

This good news, however, was somewhat over- 
shadowed by a decline in new building starts 
during the latter months of the year. But itis 
always important to note what level the decline 
starts from. In New Mexico--as the chart of 
building permit values indicates--all but one of 
the first six months of 1955 were substantially 
higher than the same months of 1954. Even with 
the gradual decline that apparently started in 
July, the value of new permits kept ahead of 
those of the previous year in every month except 
March and November. 

And see what the year's totals show: New 
Mexico's residential and non-residential build- 
ing--as indicated by permit values in 19 leading 
cities and towns of the state--added up to some 
$77.6 million, a 17 per cent rise over 1954. 

Industrial building outside of permit areas rose 
substantially in 1955. Federal construction re- 
mained at 1954's booming level of approximately 
$57 million. And highway construction added up 
to $28 million, a whopping 29 per cent rise over 
the previous year. 

The number of employes engaged in construc- 
tion in New Mexico in 1955 increased about 7 per 
cent. This isa significant gain, but because of 
advances in productivity, it was not as big as the 
increase in dollar sales. Higher wages gave 
most construction workers a share of the benefits 
of increased productivity. 

Material costs increased somewhat through the 
year. They rose slightly in the first quarter of 
the year; by June, they were 3 per cent higher 
than the second quarter of 1954; and during the 
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last half, they were 4 per cert above the same 
period of the previous year. 


BUILDING BIGGER HOMES 

An estimated 6,500 dwelling units were built 
in New Mexico last year. This is about the same 
number as was built in 1954, but the total dollar 
value of the last year's homebuilding was signifi- 
cantly greater than the 1954 value. 

Statistics are not available for all homebuilding 
in the state, but building permits in 19 leading 
cities indicate that approximately 5,500 dwelling 
units were built in each year. But the 1955 units 
had a total value of $47 million, a 16 per cent 
dollar increase over 1954. 

Part of this increase in per-unit values can be 
explained in terms of increased building costs. 
But most of it is due to the demand for larger 
and more elaborate homes. 

Our 1955 figures on value of additions and re- 
pairs to existing buildings also demonstrate the 
trend to larger homes. For 15 permit-reporting 
cities, the value of additions and other changes 
rose from $4, 700,000 in 1954 to $5, 400,000 in 
1955, a 14 per cent gain. The building trade is 
hoping to increase this "add-a-room" business 
this year to help compensate for any drop in 
housing starts. 


WHERE THE GAINS WERE 

Alamogordo leads the state in the percentage 
of gain in new home construction, according to 
values reported in building permits. Here are 


19. INDEXES OF CONSTRUCTION ACTIVITY 
New Mexico, 1954 & 1955 
(Monthly Average 1947-49 = 100) 





Jan Fed Mar apr M June July aug Sept Oct Nov Year 
Total Building Permits 1954 ms 194.4 358.9 253.9 157.0 226.7 184.0 205.0 233.5 221.6 268.6 127.9 212.9 
1955 <3 223.4 317. 291.8 295.9 346.4 201.2 278.3 232.2 226.2 140.3 161.5 250.2 
Residential Building 1954 115.6 186.6 297.2 243.2 99.3 192.2 194.6 218.1 251.5 270.5 258.0 me 203.2 
Pernits 1955 289.6 264.2 266.3 216.1 338.2 288.9 222.1 250.9 196.6 263.8 130.8 108, 28°53 
Bon-Residential 1954 66.7 245.1 614.7 304.3 325.2 158.6 170.8 205.4 243.6 146.7 438.7 186.8 258.9 
Building Permits 1955 240.3 150.7 493.5 540.2 226.5 539.4 152.7 372.9 333.4 130.0 261.9 405.4 3i2.2 
Contractors' Sales 1954 262.4 232.6 220.5 231.4 230.7 313.0 ohh. 5 237.5 294.4 231.7 256.5 318,1 257.8 
1955 228.0 218.3 258.2 313.5 253.6 277.0 322.9 298.9 281.0 335.6 265.7 328.2 281.7 
Building Materials Seles 1954 94.2 111.6 108.2 117.6 134.4 131.1 ge 133.9 134.2 194.7 132.7 122.1 123.9 
1955 103.8 117.2 132.7 146.6 154.0 156.3 8 165-7 164.4 oe 152.2 169.1 148.8 
Shipments of Portland 1954 97.6 131.5 141.3 226.5 183.9 202.4 162.6 165.8 115.7 212.6 221.2 164.6 173.8 
Cement 1955 141.8 149.8 177.5 183.5 181.7 191.7 166.3 195.6 151.4 149.5 
Employment in 1954 97.3 98.1 101.3 104.5 109.2 108.4 112.4 116,3 117.9 119.5 7.1 113.2 109.6 
Construction 1955 102.9 104.5 110.0 116.3 122.7 127.4 126.6 126.6 125.0 118.7 118.7 113.2 117.7 





Source: Bureau of Business Research based on reports of city building inspectors, N. M. Burem of Revenue, HN. M. Eaployment Security Commission, and 


U. S. Bureau of Mines. 
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CONSTRUCTION (continued) 
the principal cities: 


(Valuation in thousands) Per Cent 

1954 1955 Increase 
Alamogordo $ 1,622 $ 3,411 110 
Clovis 1,494 2,501 67 
Carlsbad 1, 786 2, 652 49 
Hobbs 2, 438 3,539 45 
Albuquerque 22, 437 24, 525 9 


These figures, however, do not include homes 
built on federal land. The leading cities would 
show higher 1955 values if we were to add in the 
175-family housing project started at Clovis Air 
Force Base, a dormitory at Holloman Air Force 
Base, a housing group at Los Alamos, and other 
federal projects. 

The Clovis project will come to an estimated 
$2.2 million; Holloman's, $1.6 million; and Los 
Alamos, $1.3 ‘million; but our sources do not 
show what portion was completed in 1955. 

Building permit figures also show increases in 
new residential construction in Artesia, Clayton, 
Lordsburg, Portales, Raton, and Tucumcari. 

Percentage declines were reported in Gallup, 
Las Cruces, Roswell, and Santa Fe in 1955-- 
possibly because these cities enjoyed their major 
housing expansion periods somewhat earlier than 
some other cities. 


FINANCING THE HOMES 

In 1954, about 70 per cent of the homes built 
in New Mexico were financed under federally- 
backed loans. In 1955, this percentage rose to 
90 per cent. Here are the figures: 

In 1954, the Veterans Administration guaran- 
teed 3,206 home loans totalling $31.8 million; 
last year, the VA reported 4,131 such G.I. loans 
totalling $43 million. This agency also made 
close to 200 direct loans for $1.5 million in 
areas where private capital was not available. A 
year ago, the Federal Housing Administration 
insured 993 loans totalling $8.4 million; in 1955, 
FHA insured 1,697 loans for $15.9 million. 

It is of interest to note that while the number 
of federally-insured loans rose 71 per cent, their 
value increased 89 per cent. This confirms our 
earlier observation that the American people are 
building bigger homes; it also points up the fact 
that the 30-year repayment period allowed until 
last summer made it possible for moderate in- 
come folks to build the larger homes initially. 

In July, federal officials reduced the repay- 
ment period to 25 years, and raised the down 
payment. Private lenders, including savings 
and loan associations, also stiffened their home 
mortgage policies during 1955. These credit 
restrictions were subsequently blamed for the 
decline in homebuilding that started last fall. 
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Some economists, however, have suggested other 
reasons, including over-building inthe particular 
price brackets favored by project builders. The 
repayment period was extended to 30 years again 
early this year, and time will tell whether this 
will stimulate housing starts. 


NON- RESIDENTIAL BUILDING UP 

The value of non-residential building permits 
for our 19 cities totalled $24.3 million in 1955, 
a 21 per cent increase over 1954. This is a 
happy reversal of the downward trend that took 
place in 1954. Las Cruces and Alamogordo top 
other New Mexico communities in percentage 
increases in non-residential building. Here are 
the statistics on the leaders: 


(Valuation in thousands) Per Cent 

1954 1955 Increase 
Las Cruces $ 567 $ 1,078 90 
Alamogordo 538 883 64 
Carlsbad 1,051 1,587 52 
Albuquerque 9, 864 14, 323 45 
Hobbs 1, 360 1, 800 32 
Gallup 1,280 1, 289 1 


Non-residential construction also increased in 
Lordsburg, Raton, and Portales. 

Public and parochial school construction con- 
tributed heavily to the value of non-residential 
permits. Well over $10 million was spent on 
new schools in 1955, and this level is expected 
to continue in future years. 

In addition to these figures, we have the high 
volume of state and federal construction which is 
not usually included in building permit totals. 
State colleges and institutions alone will work on 
buildings costing more than $20 million in the 
current fiscal year. 

Other categories of construction that escape 
building permit records are farm buildings and 
the substantial amount of utility and industrial 
construction that takes place outside city limits. 

In 1955, the new National Potash Co. announced 
a three-year plan to spend $19 million on a mine 
and refinery close to the Eddy-Lea county line. 
United States Potash Co. plans a $3 million ex- 
pansion and Southwest Potash Corp. announced a 
$2.5 million project. International Minerals & 
Chemicals Corp. has completed a million-dollar 
chemical plant and a $250,000 office building. 
Farm Chemicals Resources Development Corp. 
will build a $10 million-plus mine and refinery 
within two years. 

ACF Industries Inc., an Albuquerque ordnance 
contractor, completed a $2.5 million expansion 
program in 1955. 

Southwest Public Service Co. started its big 
$9 million Cunningham power plant near Hobbs 
and the New Mexico Electric Service Co., also 


CONSTRUCTION (continued) 


in Lea county, started another major generating 
installation. Additions to power plant facilities 
were reported in Gallup and Farmington. 

Mountain States Telephone & Telegraph Co. 
reported a record expenditure of $10 million in 
New Mexico in 1955 on additional lines and facili- 
ties, completion of 16 new telephone buildings or 
additions, anda start on its new administration 
building in Albuquerque. This firm is planning a 
$12 million construction program for 1956. 

The Anaconda Co. enlarged its limestone ore 
leaching plant and completed a major sandstone- 
treating addition atits uranium mill at Bluewater, 
and Kerr-McGee Oil Industries Inc. announced a 
25 per cent addition toits Shiprock uranium mill. 

Major construction projects in the oil industry 
included: a $500,000 catalytic reforming unit at 
the Continental Oil Co. refinery at Artesia; an 
addition that doubled the capacity of the Warren 
Petroleum Corp. natural gasoline plant west of 
Lovington; a $500,000 expansion of the natural 
gasoline plant of the Famariss Oil and Refining 
Co., Hobbs; a $4 million products line built by 
Standard Oil of California between Albuquerque 
and El Paso; a multi-million-dollar pipeline built 
by Southern Pacific paralleling its right-of-way 
across southwestern New Mexico; and completion 
of a 700-barrel-a-day increase in capacity at the 
McNutt refinery at Brickland, now owned by El 
Paso Natural Gas Co. 


HIGHWAY BUILDING SETS RECORD 

Following the trend of recent years, state 
highway construction rose again in 1955. The 
projects totalled $28 million, a 29 per cent in- 
crease over 1954. Twenty-seven contractors 
participated in Highway Department work. The 
top four were Brown Contracting Co., the Wylie 
firms, the Skousen group, and Henry Thygesen 
& Co. Brown did the most work, in terms of 
dollar volume, and the Jack Adams firm handled 
the largest contract, 15 miles of road between 
Algodones and La Bajada. Good planning kept the 
work at relatively even levels throughout the 
year. 


MORE WORKERS -- MORE WAGES 

Construction payrolls in New Mexico last year 
averaged about 14,900 workers, which is about 
1,000 men or 7 per cent more than were being 
employed in 1954. 

More than one third of these were working in 
the Albuquerque area. Construction employment 
in four counties--Bernalillo, Chaves, Lea, and 
Santa Fe--accounted for 56 per cent of the total. 

Union wage scales were up for the members of 
five out of seven major building trades during 
1955. The hourly rate for carpenters increased 
from $2.60 to $2.75; electricians, from $3 to 
$3.10; painters, from $2.45to $2.50; plumbers, 


from $2.95 1/2 to $3.12 1/2; and laborers, from 
$1.65 to $1.77. Wage rates for bricklayers and 
plasterers remained the same at $3.50 and $3 
respectively. 

Average hourly earnings for all construction 
workers ranged between $2.19 in April to $2.35 
in December. The over-all average of these 
monthly figures was $2.29. This was about five 
cents an hour higher than the over-all average 
for 1954, but is still below most national rates. 

The increase in both hourly earnings and in the 
number of hours worked raised average weekly 
earnings, of course. Here are some examples 
of selected months of 1954 and 1955: 


Average Average 
Weekly Earnings Weekly Hours 
Month 1954 1955 1954 1955 
January $77.57 $84.22 35.1 37.1 
June 84. 29 89. 42 37.8 40.1 
December 86.58 92.98 39.0 39.4 
--A.A.B. 


Trade 


More New Mexicans bought more automobiles 
and appliances, more food and clothing, and 
more furniture and building materials last year 
than ever before. 

By the time the cash registers stopped jingling 
on New Year's Eve, retailers across the state 
took in a total of $987.6 million. This was 
“within shouting distance of a billion-dollar re- 
tail sales year," as we had predicted, and it was 
a thumping 17.5 per cent over the retail sales 
total of 1954. 

As the accompanying chart clearly shows, 
every month of 1955 topped the corresponding 
month of 1954 by a good margin. 


Indexes of Retail Sales 


INDEX 1947-492 100 


200 200 


1955 
175 175 


150 150 


1954 


Jon Feb Mor Apr May June July Aug Sept Oct Nov Dec 





And, as our county map on retail sales also 
shows, the gains were registered in every county 
except Mora and San Miguel. These counties 
have not been sharing New Mexico's general 
economic growth in recent years and they have 
been steadily losing population. The boom else- 
where may have had the paradoxical effect of 
accelerating the business decline of Mora and 
San Miguel counties by luring away more of their 
able-bodied citizens. 
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TRADE (continued) parts, a 27 per cent gain over the total spent in 
1954. By contrast, the U.S. sales rise was 17 


CAR SALES IN HIGH GEAR per cent. 
The record-breaking boom in automotive sales Why these upsurges? First, the basic need 
across the nation in 1955 was even more out- for the automobile has been building up year 


standing in New Mexico. The people of this state by year as urban life grows more complex and 
spent $276 million for cars, accessories, and farms become more mechanized. The auto isa 


20. 1955 RETAIL SALES IN NEW MEXICO COUNTIES 








(add 000's) 
Furniture & Building 

County Apparel Automotive Subsistence Appliances Material Other Total 
Bernalillo $12,791 $ 82,093 $ 65,518 $26,673 $34,837 $ 81,205 $303,117 
Catron 0 356 641 66 78 402 1,543 
Chaves 2,463 17, 893 15, 405 4,231 5,518 17,990 63,500 
Colfax 385 4,714 3, 885 307 1, 482 4, 348 15,121 
Curry 1,368 11,112 8, 237 1 OTT 2,884 7,503 33, 081 
De Baca 3 1,025 742 42 476 1, 413 3, 701 
Dona Ana 930 13, 435 11, 202 1,508 3,611 8, 821 39,507 
Eddy 2,320 18, 062 17, 076 4,477 5, 241 17,565 64, 741 
Grant 540 5, 818 5, 262 1,040 1,152 6, 499 20, 311 
Guadalupe 59 2,477 1,943 174 220 1,661 6,534 
Harding 4 545 65 0 32 778 1,424 
Hidalgo 120 2, 462 2, 043 182 548 1,545 6, 900 
Lea 2,558 23,581 15,112 2,184 6,587 36, 695 86, 717 
Lincoln 81 1, 714 2, 667 52 934 2,138 7,586 
Los Alamos 266 1, 488 2,391 266 27 1,470 5, 908 
Luna 428 4,928 3,057 1,131 474 3, 406 13, 424 
McKinley 527 9,616 7,930 901 1, 258 7,981 28, 213 
Mora 22 495 177 14 18 972 1,698 
Otero 625 6,135 6,504 1,520 3, 048 5, 026 22, 858 
Quay 523 5,553 4,212 358 973 2, 727 14, 346 
Rio Arriba 145 4,273 2, 722 280 475 3, 863 11, 758 
Roosevelt 569 4,953 3,690 1,199 1, 780 3, 603 15, 794 
Sandoval 19 2, 322 1, 889 170 19 2,177 6,596 
San Juan 789 11, 467 5, 985 1,072 3, 053 18, 387 40, 753 
San Miguel 209 3,625 4,177 374 867 4,591 13, 843 
Santa Fe 2,201 12,924 13,675 2,216 4, 864 13,589 49, 469 
Sierra 33 2,214 2,134 81 288 1,699 6, 449 
Socorro 94 2,640 2, 221 160 313 1, 988 7,416 
Taos 69 2,368 2,992 385 213 2,127 8,154 
Torrance 4 1,520 1,470 43 wid 1, 747 5,101 
Union 226 1,542 1, 628 146 477 1,585 5, 604 
Valencia 228 7,109 3, 763 704 913 5, 821 18,538 
Unallocated 1,428 5,575 10, 561 4,407 4,009 31, 968 57, 948 
Total $32,027 $276, 034 $230, 976 $58, 340 $86,986 $303,290 $987,653 





Source: School Tax Division, N. M. Bureau of Revenue. 
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TRADE (continued) 


necessary tool in commuting to work, shopping, 
operating a business, carrying supplies to the 
farm, and so on. It is also playing an increasing 
role in vacationing, courtship, visiting, and 
otherwise enjoying our expanding leisure time. 

But the growing utility of the automobile is not 
always immediately reflected in new car sales. 
In an economic recession--or in a period of so- 
so style changes--the purchase of a new car can 
be postponed. Ina period of good times and/or 
appealing new models, the reverse is true: a 
car owner may seek a new auto ahead ofhis usual 
purchase cycle; he may graduate to a higher- 
priced model; and he may buy an extra car for 
the use of other members of his family. 

Last year appeared to be a time when all 
factors favored the sale of cars. New Mexico 
and other states enjoyed outstanding gains in 
employment and income. It was a year of new 
models and fresh styling. It was also the in- 
dustry's year for labor peace and an uninter- 
rupted flow of parts and materials. The top two 
auto makers continued their race to see whether 
Chevrolet or Ford would be America's best- 
seller, and Chrysler marshalled all resources to 
make a comeback. Effective advertising, easier 
credit terms, competition from so-called boot- 
leggers, and other pressures boosted new car 
sales, and these in turn upped trade-ins and used 
car sales efforts. 
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But did these gains take place at the expense 
of 1956 car sales? Early reports on the new 
model year showed dealer inventories gaining 
rapidly over the levels of the previous year. 

Our New Mexico figures show that the auto- 
motive sales trend was steadily upward in the 
final months of 1954, but was definitely declining 
in the same months of 1955. 

Of course, as the chart shows, automotive 
sales in December 1955 were still very close to 
$3 million greater than December 1954, but the 
question remains: If weakness is evident at the 
beginning of a new model-year, what about the 
later months? We will learn the answer this 
spring and summer. 


ARE WE EATING BETTER? 

The total sales of food stores, restaurants, 
hotels, and other retail establishments that tax 
authorities group under the "Subsistence" label 
reached $230.9 million in 1955, a rise of 8 per 
cent or $17.7 million over 1954. This is sig- 
nificantly greater than the state's population in- 
crease (estimated at 4.8 per cent for the same 
period). Since food prices remained about the 
same, we believe it means that New Mexicans 
are eating more "extras". Prosperity usually 
means purchases of higher quality, and high em- 
ployment often brings a slight swing from home 
cooking to ready-prepared or restaurant meals. 

Although completely comparable figures are 
not available, it appears that the percentage in- 
crease in food sales was greater in New Mexico 
than in the nation as a whole. Some of the local 
difference may be attributed to New Mexico's 
relatively larger gain in population. But does it 
also mean that New Mexicans formerly lived on 
plainer less-expensive fare and began to eat 
fancier foods in 1955? 

In contrast to Americans in general who spend 
more on food than any other class of purchases, 
New Mexicans rank automotive purchases above 
food. It is hard to explain this because many 
variable factors are involved, particularly in the 
prices of different kinds of goods in New Mexico 
compared to other areas. Freight costs may 
tend to inflate the price of automotive products 
compared to those of the more accessible food 
items. It may also be possible that the great 
distances and relative lack of urban bus services 
in New Mexico may make the people of this state 
more dependent on private automobiles than are 
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TRADE (continued) 25 per cent of the total in 1954 and only 23 per 
Americans in general. Whatever the reasons, it cent in 1955. This is 7 per cent less than the 
is interesting to note that New Mexicans put national percentage for subsistence last year. 
25 per cent of their total retail expenditures in 

automotive products in 1954 and 28 per cent in APPAREL SALES INCREASE 

1955. Subsistence sales in New Mexico were The sales of New Mexico's apparel stores last 
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December 1955 
(add 000's) 





Furniture & Building 





County Apparel Automotive Subsistence Appliances Material Other Total 

Bernalillo $1, 669 $ 7,427 $ 5,576 $3,033 $3, 227 $ 7,544 $28, 476 
Catron 0 39 51 7 (a) 42 139 
Chaves 328 962 1,214 608 587 1, 432 5, 131 
Colfax 47 347 270 42 131 351 1,188 
Curry 184 755 753 273 219 750 2, 934 
De Baca 0 88 47 (a) 33 172 340 
Dona Ana 163 967 1,074 105 254 805 3, 368 
Eddy 381 2,125 1,417 741 543 1,601 6, 808 
Grant 84 413 486 86 152 819 2, 040 
Guadalupe 7 244 155 29 19 168 622 
Harding 0 66 13 0 2 80 161 
Hidalgo 16 254 203 33 43 173 722 
Lea 382 1, 846 1,114 303 563 3, 409 7,617 
Lincoln 5 130 174 2 63 195 569 
Los Alamos 23 138 195 4 3 160 523 
Luna 62 421 311 110 30 345 1,279 
McKinley 52 768 727 82 102 941 2, 672 
Mora 2 40 13 4 (a) 85 144 
Otero 81 689 648 145 442 482 2, 487 
Quay 71 492 334 64 106 263 1, 330 
Rio Arriba 21 374 284 37 35 341 1,092 
Roosevelt 79 377 327 150 132 365 1, 430 
Sandoval 0 90 160 36 (a) 195 481 
San Juan 236 1,050 610 215 330 1, 889 4, 330 
San Miguel 27 394 334 31 79 419 1, 284 
Santa Fe 259 1,098 958 333 412 1, 341 4, 401 
Sierra 4 183 154 3 26 153 523 
Socorro 13 288 189 21 31 202 744 
Taos 4 276 156 31 9 224 700 
Torrance 1 139 170 2 28 148 488 
Union 36 112 82 8 47 122 407 
Valencia 25 715 392 102 104 626 1, 964 
Unallocated 171 633 1,118 46 488 4, 826 7, 282 
Total $4, 433 $23, 940 $19, 709 $6, 686 $8, 240 $30, 668 $93, 676 





(a) Less than $1,000. 
Source: School Tax Division, N. M. Bureau of Revenue. 
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TRADE (continued) 


RETAIL SALES: Monthly Comparison 


Per Cent Change: December '55 from December '54 
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year totalled $32 million, a 6.2 percent increase 
over 1954. This is close to the 7 per cent in- 
crease reported for the nation as a whole. It 
represents a reversal from the decline in New 
Mexico apparel sales that took place in 1954. 
The reader is cautioned, however, to note that 


many of the wearables sold in New Mexico are 
handled by department and variety stores which 
are classed as "Other" by our tax authorities. 
In these days of diversification when sweatshirts 
are available in supermarkets and stockings are 
sold in drug stores, the quantity and quality of 
clothing purchases may be rising faster than the 
figures for apparel stores reveal. 

The "Other" category of retail sales gained 
13 per cent over 1954 last year. This includes 
some apparel, as we have noted, and some gift 
and luxury items. The inclusion of department 
stores in this category also means that furniture 
and appliances played a part in swelling the total. 


FURNITURE SALES TOP THE LIST 

New Mexico's furniture and appliance stores 
increased their sales by $18 million last year, a 
gain of 45.8 per cent over 1954. This is the 
greatest percentage increase of any of our retail 
categories. The U. S. increase in furniture and 
appliance sales, by contrast, was 11 per cent. 
Much of the difference may be attributed to New 
Mexico's growing population and the high level of 
new housing activity here. A general analysis 
indicates that large numbers of young people 
move to New Mexico and start their households 
from scratch. 

Building materials establishments shared a 
$14.5 million increase in sales in 1955, a 20 per 
cent rise over 1954. The national gain in this 
vategory was only 9 per cent, and doubtless re- 
flects the same factors that are involved in New 
Mexico's furniture and appliance gains. 


SERVICE SALES ARE UP, TOO 
Our professional and personal service sales 
(doctors' fees, cleaning bills, haircuts, etc.) 


22. INDEXES OF ACTIVITY IN RETAIL TRADE 
New Mexico, 1954 & 1955 
(Monthly Average 1947-49 = 100) 





Jan Feb Mar apr May June July aug Sept Oct ov Dec Year 
Sales; o 

All Retail Stores 1954 126.4 1d4.2 132.8 128.9 145.7 145.7 150.8 145.3 138.8 151.0 150.1 159.8 142.4 
1955 139.9 146.8 149.2 168.5 164.8 168.8 186.7 172.2 173.7 178.8 167.8 190.4 167.3 

Apparel Stores 1954 122.8 99.8 106.3 127.6 114.9 126.3 132.4 112.9 111.9 131.5 139.3 197.0 126.9 
1955 128.6 100.3 118.7 139.7 124.8 123.6 123.9 119.2 128.0 145.0 141.1 223.8 134.7 

Automotive Stores 1954 123.3 123.8 120.7 117.6 132.2 146.7 134.4 135.7 129.6 133.6 142.3 154.2 132.8 
1955 131.8 162.9 153.6 169.7 163.5 182.6 192.2 “177.4 177.2 183.1 165.1 175.6 168.7 

Subsistence Stores 1954 133.0 148.0 150.0 137.0 160.4 152.2 177.0 163.8 147.9 173.0 a 156.7 154.1 
1955 139.2 147.9 154.7 170.5 166.8 160.2 189.3 173.3 183.2 182.7 7 170.9 167.0 

Furniture and 1954 107.0 142.9 119.9 120.9 127.9 143.1 134.5 107.4 131.0 14s, 153.1 _s 131.2 
Appliance Stores 1955 137.8 190.4 142.5 170.6 142.6 192.6 9 183,3 181.1 213. 221.7 9 191.1 
Building Material 1954 94.1 111.6 108.2 117.6 134.4 131.1 132.2 133.9 134.2 134.7 132.7 122.1 123.9 
Stores 1955 103.8 117.2 132.7 146.6 154.0 156.3 160.8 165.7 164.4 162.7 152.2 169.1 148.8 


Other Retail Stores 1954 138.7 143.4 144.5 138.6 157.5 


1955 161.9 149.0 151.8 176.6 177.4 
Employment in 1954 130.0 128.4 1299.2 132.8 133.2 


Retail Stores 1955 127.6 127.6 128.4 131.6 132.8 





147.5 157.0 154.5 146.9 158.2 163.6 179.0 152.5 
168.8 185.8 173.2 170.8 175.6 172.1 209.6 172.7 


134.8 133.6 132.8 132.8 130.0 1.6 136.4 132.3 
134.0 136.4 138.0 138.8 138.4 140.0 150.0 135.3 


Source: Bureau of Business Research based on reports of N. M, Bureau of Revenue and N. M, Employment Security Commission, 
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TRADE (continued) 

reached the $100 million mark in 1955, an in- 
crease of $10.2 million over 1954. These kinds 
of payments, especially medical, usually vary in 
about the same proportion as changes in popu- 
lation. But the 1955 increase in New Mexico was 
almost double the state's population increase of 
4.8 per cent. Perhaps the greater number and 
variety of service facilities in New Mexico, and 
recent improvements in them, are catching up 
with the demand. Increases in various types of 
payment scales took place also, and the year's 
improved personal income situation undoubtedly 
.made it possible for people to pay for more and 
higher-priced services. 

Sales by places of amusement in 1955 rose 
about $1 million over 1954's total of $14 million. 
This 8 per cent rise is a reversal of the decline 
of 2 per cent that took place in 1954. 

But this is not as great an increase as might 
be expected in a period of income gains. It is 
possible that some of the dollars that would have 
gone to places of commercial entertainment in 
1955 went instead into television sets, camping 
equipment, backyard barbecue sets, and do-it- 
yourself kits. 


COUNTIES REFLECT BUSINESS TRENDS 

A look at Table 20 shows that Bernalillo county 
establishments accounted for 30 per cent of the 
state's total 1955 retail sales. From available 
Statistics, it appears that Albuquerque in this 
county is the trade center for a large part of the 
state, especially in some of the big ticket lines. 
About 45 per cent of all New Mexico furniture 
and appliance purchases took place in Bernalillo 
county in 1955. 

A look at the map which compares the retail 
sales of 1954 and 1955 on a county-by-county 
basis shows that Bernalillo county had a solid 
increase of 20 per cent. This 1955 gain of about 
$50.5 million is about one third of New Mexico's 
gain of $146 million. 

The counties with the highest percentage in- 
creases in retail sales last year were Sandoval 
(up 36 per cent), Valenica (up 35 per cent), and 
Otero (up 31 per cent). The entire increase in 
Sandoval county was due to greater sales of auto- 
motive accessories and equipment by stores and 
filling stations situated on the highways. A boom 
in uranium mining and processing in the town of 
Grants, plus heightened business activity in 
Belen, brought Valencia county out of downward 
trend that started in 1953. Increased military 








23. INDEXES OF WHOLESALE TRADE 
New Mexico, 1954 & 1955 
(Monthly Average 1947-49 = 100) 
SALES BOP LOYMERT 

1954 1955 1954 1955 
January 308.5 111. 144.2 1b4.2 
February 109. 102.4 144.2 144.2 
March 117.3 136.7 142.1 146.3 
april 115.2 131.6 148.5 148.5 
May 117.2 137.8 148.5 150.6 
June 122.2 133.9 146.3 152.7 
July 120.6 148.2 148.5 154.8 
August 142.3 136.8 148.5 154.8 
September 120.3 135.7 146.3 152.7 
Octoder 121.3 127.5 146.3 154.8 
Novenber 130.3 127.0 146.3 156.9 
December 121.7 129.0 144.2 156.9 
Year 120.6 129.8 146.2 151.4 
Source: Bureau of Business Research based on reports of NH. M. Bureau of 


Revenue and 3. M. Baployment Security Commission. 





24. INDEXES OF ACTIVITIES IN SERVICE AND AMUSEMENT TRADES 
New Mexico, 1954 & 1955 
(Monthly Average 1947-49 = 100) 
Jan Ted Mer apr May June July ang Sept Oct ov Dec Year 
Sales: 
Amusements 1954 109.5 115.9 114.9 122.4 141.7 135.8 168.3 148.5 149.5 131.7 131.4 118.6 ape. 
1955 140.1 115.8 121.1 145.5 142.6 151.4 175.9 151.7 176.9 135.5 147.0 110.1 142.6 
Personal and 1954 200.1 186.8 214.9 188.6 202.8 189.6 185.5 178.5 188.4 1869.3 196.5 200.3 193.4 
Professional Services 1955 216.0 200.5 203.2 215.9 213.9 209.4 221.0 205.5 222.0 225.3 218,1 234.6 215.6 
Buployment in 1954 98.0 96.5 98.0 99.6 102.7 104.2 104.2 105.8 101.1 101,21 98.0 98,0 100.6 
Services & Amusements 1955 96.5 96.5 96.5 99.6 102.7 104.2 1042 107.3 102.7 102.7 99.6 101.2 101.1 





Source: 
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TRADE (continued) 


and other government activity in and around 
Alamogordo was largely responsible for the boost 
in Otero county. This is an area where demand 
exceeds supply for many types of goods. 

mead Oe ee 


Finance 


Resumption of boom business conditions in 
New Mexico was fully reflected in the activities 
of the state's commercial banks. Whereas in 
1954, our several indexes of banking activity 
barely held their own as compared with 1953, 
these indexes rose rapidly in 1955, reflecting 
generally improved business conditions and a 
rapidly expanding economy. 


Indexes of Bank Debits 
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The volume of loans made by our commercial 
banks amounted toa 17 per cent gain over 1954, 
attesting to renewed confidence in the business 
outlook. Moreover, the gains over 1954 became 
progressively larger in the last half of the year, 
indicating even heavier forward commitments for 
the latter half of 1955 and early 1956 than were 
made for early 1955. At the year's end, New 
Mexico's commerical banks, national and state 
combined, had outstanding 25.2 per cent more 
loans and discounts than in December 1954. 

At the same time, demand deposits, which to 
a large extent arise out of the proceeds of bank 


Indexes of Bank Loans and Discounts 
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the end of the year, New Mexico's commercial 
banks held a volume of demand deposits 4.2 per 
cent above that of 1954. 

More significantly, perhaps, the use of demand 
deposits increased more than their volume. In 
each month of 1955 the volume of transactions 
paid for by checks drawn on bank deposits ex- 
ceeded that of the corresponding month in any 
preceding year, and the index of bank debits for 
the year was 13.4 per cent above the previous 
record established in 1954. 

Although the number of banks remained sub- 
stantially the same (the First National Bank of 
Nara Visa closed in December), capital funds 
devoted to the business were increased by 6.5 
per cent. Late in 1955, a formidable competitor, 
the Transamerica Corp. of San Francisco entered 
the New Mexico banking field by purchasing a 
controlling interest in the Bank of New Mexico 
in Albuquerque. 

At the same time that New Mexicans were 
chalking up a record for spending, they also 
apparently boosted their holdings of liquid assets. 
At the year's end, time deposits in banks were 
8.5 per cent ahead of 1954. Purchases of E and 
H bonds during 1955 were 17 per cent larger 
than in the preceding year. 

Extensive modernization and expansion of bank 
buildings and equipment took place in New Mexico 
last year for increased service to the public. 











loans, increased substantially, for an average --R. L.E. 
gain of 7 per cent over their 1954 volume. At 
25. INDEXES OF FINANCIAL ACTIVITY 
New Mexico, 1954 & 1955 
(Monthly Average 1947-49 = 100) 
Jen Feb Mar apr May June July aug Sept Oct Hov Dec Year 

Bank Debits to 1954 1786.2 154.3 = 185.0 167.6 172.8 176.9 173.7 173.4 180.5 162.5 197.6 211.1 179.5 
Individual Accounts 1955 202.0 176.1 203.9 194.9 197.6 204.3 202.7 218.5 195.1 209.1 215.6 221.6 203.5 
Bank Loans and Discounts 1954 148.5 124.7 151.6 140.2 141.3 163.3 132.8 135.6 146.4 149.0 174.8 179.9 149.0 

1955 162.3 150.1 177.3 164.5 164.7 171.6 172.2 173.4 168.4 9 «6194.5 2th.o 174.7 
Demand Deposits 1954 143.30 144.30 W050 43.2 he. 43.6 = 47.5 19.0 10.7 146.7 =: 155.2 = :157.0 =. 146.3 

1955 155.9 154.5 154.5 153.9 -157.0 ss 156.5 = «59.2 sN9.8 = s150.2 Ss («58.7 90 165.0): 159.9 156.2 
Time Deposits 1954 176.9 176.6 177.7: 180.4 = 175.5 9-185. 0s «87.2 189.3 190.6 = 193.7 9 196.4 78 185.7 

1955 200.6 202, 206.2 207.68 211.1 09 212.9 23.8 = 230.3 228.9 = «237.8 = 2339.9 3 218.9 
Life Insurance Sales 1954 222.4 199.7 322.0 6.7 257.7 264.9 229.1 254.9 254.6 316, 291.6 384, 271.1 

1955 305.5 324.1 = 387.5 She 337.6 368.1 368.4 386.9 356.6 353. 413.5 356.8 32.5 
Baploywent in Finance 1954 167.4 187.4 190.8 197.6 201.0 204.4% 197.6 202.0 197.6 201.0 201.0 21.0 197. 

1955 197.6 201.0 204.4 207.8 218.1 218.1 214.7 214.7 211.2 207.8 197.6 197.6 207, 
Source: Buresu of Business Research based on reports of banks, Life I: Agency KM % Association, and BH. M. Buployment Security Commission, 
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Roundup of Opinion 


In a recent poll conducted by this Bureau, 
seven Chamber of Commerce officials in various 
parts of New Mexico declared that 1955 was the 
best year in the history of their communities. 

Sixteen others decided that it was "a good year 
generally," and five answered that it was "about 
average. " 

ALAMOGORDO reports that, with the com- 
pletion of its new urban highway, tourist travel 
increased 20 per cent. Business also was aided 
by continued growth and expansion at Holloman 
Air Development Center. ALBUQUERQUE cites 
new electronics firms and banking gains. 

ARTESIA reports potash, oil, and cotton gin- 
ning expansions. AZTEC attributesits continuing 
growth to oil and gas development. BELEN re- 
ports peak employment at rail car maintenance 
shop, plans to construct a booster station for the 
El Paso Natural Gas pipeline, and many com- 
munity building projects. 

CAPITAN, Home of Smokey the Bear, cites 
mining developments. CARRIZOZO benefits by 
military research activity. CLAYTON points to 
a community action program which is offsetting 
continued drouth: development of Clayton Lake, 
opening of $100,000 sales pavillion and yards, 
and establishment of Fort Jordan as a major 
tourist attraction. 

CLOVIS is profiting by the trend toward irri- 
gated farming. Milestones of 1955 included: 
increased activity at Clovis Air Force Base, 
300 new homes, and new $600,000 Worley feed 
mill. ESPANOLA had tourist gains. 

GALLUP points to consolidation of the Bureau 
of Indian Affairs area office, completion of the 
El Paso Natural Gas Co. plant, and opening of 
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GRANTS had its best 


Airmex Chemical plant. 
year in history due to uranium activity. With the 
opening of a four-lane highway, tourist facilities 
prospered. 

HOBBS gained by expanding oil activity. Last 
year, Lea county had 75 drilling rigs running 


continuously. LAS CRUCES reports increased 
business from White Sands Proving Grounds. 
LAS VEGAS reports that drouth in the northeast 
corner of the state has hurt business. 

LOVINGTON reports community action on pro- 
jects to extend irrigated acreage. A new packing 
shed is aiding marketing, and more onions, eggs, 
tomatoes willbe produced to offset cotton acreage 
cuts. MORIARTY has a new potato storage house 
and reports gains in crops and tourist trade. 

MOUNTAINAIR has been hurt by eight years of 
drouth, and is seeking new industries. RATON 
reports optimism following Kaiser's $3.5 million 
purchase of coal property. Exploration for oil 
continues. RED RIVER had best year in history 
due to tourist gains. ROSWELL attributes pros- 
perity to diversified growth in oil, agriculture, 
small industrial businesses, and completion of 
eight-story Petroleum Building. 

RUIDOSO reports mining, tourist and race 
track growth. SANTA FE cites 46 conventions, 
new oil and mineral offices, increased tourist 
trade. Also reports that many persons with re- 
tirement incomes are settling inthe city. SANTA 
ROSA had tourist gains, and believes rains will 
help livestock business. SOCORRO gained by 
mining activity. TAOS developed a new ski area 
and reports progress in agriculture and mining. 
TUCUMCARI sees good conditions for irrigated 
crops and further development of Conchas Lake 
as park area. TULAROSA reports new irrigated 
farms and plans for a cannery. 





